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ndependent Audtor's Report

To the Members of International Hospital Limited

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of International Hospital Limited (the “Company”) which
comprise the standalone balance sheet as at 31 March 2023, and the standalone statement of profit and loss
{including other comprehensive income), standalone statement of changes in equity and standalone statement of
cash flows for the year then snded, and notes to the standalene financial statements, including a summary of
significant accounting policies and other explanatory information.

in our opinion and to the best of our informaticn and according to the explanations given to us, the aforesaid
standalone financial staterments give the information required by the Companies Act, 2013 {"Act”} in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in india,
of the state of affairs of the Company as at 31 March 2023, and its profit and other camprehensive loss, changes
in equity and its cash flows for the year ended on that date,

We conducted our audit in accordance with the Standards on Auditing {$As) specified under Section 143{10) of the
Act. Our responsibilities under those SAs are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics Issued by the Institute of Chartered Accountants of india together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the standalone financial statements.

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's directors’ report, but does not include the
financial statements and auditor’s report(s) thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statermnents, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact, We have nothing to report in this regard.
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Independent Auditor’s Report (Continued)

International Hospital Limited

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and fair view of the
state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of the Company in
accordance with the éccounting principles generally accepted in India, including the Indian Accounting Standards
{Ind AS} specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selaction and application of appropriate accounting
policies; making judgments and estimates that are reascnable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

in preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

QOur objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatermnent, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the hasis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a materlial
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

s QObtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3}{i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management and Board of Directors,

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting in preparation of standalone financial statements and, based on the audit evidence obtained,
whether a material uncertalnty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern,
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Independent Auditor’s Report (Continued)

International Hospital Limited

o  Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with gavernance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

We also provide those charged with governance with a statement that we have complied with retevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

1. Asrequired by the Companies (Auditor's Report) Order, 2020 {“the Order”) issued by the Central Government
of India in terms of Section 143(11} of the Act, we give in the “Annexure A” a staternent on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss ({including other
comprehensive income), the standalone staternent of changes in equity and the standalone statement of
cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2023 from being
appointed as a director in terms of Section 164(2} of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

4.

The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial position
in its standalone financial statements - Refer Note 16 to the standalone financial statements.

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

d (i} The management has represented that, to the best of it's knowledge and belief, as disclosed in the Note

21(iii) to the standalone financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in
any other persons or entities, including foreign entities {“Intermediaries”}, with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company
{“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
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Independent Auditor’s Report (Continued)

International Hospital Limited

Benefictaries.

(i} The management has represented that, to the best of it's knowledge and belief, as disclosed in the Note
21(iv) to the standalone financial statements, no funds have been received by the Company from any
persons or entities, including foreign entities {“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shalt directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Parties (“Ultimate
Beneficlaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause {i} and (i} of Rule 11{e}, as provided under (i} and (i) above, contain any material
misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f.  As proviso to rule 3(1) of the Companies {Accounts) Rules, 2014 is applicable for the Company only with
effect from 1 Aprit 2023, reporting under Rule 11{g} of the Companies {Audit and Auditors) Rules, 2014 is
not applicabte.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company has not paid any
remuneration to its directors during the year. The Ministry of Corporate Affairs has not prescribed ather
details under Section 197{16) of the Act which are reguired to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

e
o

ot

Rajesh Arora

Partner

Place: Gurugram Membership No.: 076124
Date: 17 May 2023 ICAI UDIN:23076124BGZBHY2299

Page 4 of 14



BSR&Co. LLP

Annexure A to the independent Auditor’s Report on the Standalone Financial Statements
of International Hospital Limited for the year ended 31 March 2023

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

(i) (a) (A)

(B)
(i} (b)

{c)

The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment,

The Company has maintained proper records showing full particulars of intangible assets,

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has a regular programme of physical verification of its Property,
Plant and Equipment by which all property, plant and equipment are verified once in every two years. In
accordance with this programme, all property, plant and equipment were verified during the year. in
our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties {other than immovable properties
where the Company Is the lesses and the leases agreements are duly executed in favour of the lessee)
disclosed in the standalone financial statements are held in the name of the Company, except for the
following which are not held in the name of the Company:

Description Gross Held in Whether Period Reason for not being held in
of property | carrying the name | promoter, held- the name of the Company.
value of director or indicate Also indicate if in dispute
{Rupees their range,
in lacs) relative or where

employee | appropriate

Land in 6,151.08 | Escorts No Since 2014 The title deeds are in the
Faridabad Hospital name of Escorts Hospital and
and Research Centre Limited,
Research erstwhile Company that was
Centre merged with the Company
Limited subsequent to a scheme of

merger sanctioned by the
High Court of Punjab and
Haryana, which came into
effect on January 17, 2014,

tand in{ 30,190.0 | Kanishka No Since 2014 The title deeds are in the
Muijund, 0 Healthcar name of Kanishka Healthcare
Mumbai e Limited Limited, erstwhile Company

that was merged with the
Company subsequent to a
scheme of merger sanctioned
by the High Court of Punjab
and Haryana, which came
into effect on January 17,

2014.
Land in SAS | 7,691.59 | Greater No Since 2015 | Title deed vyet to be
Nagar, Mohali transferred in the name of
Punjab Area the Company.
Developm
ent
Authority
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of International Hospital Limited for the year ended 31 March 2023 (Continued)

In case of immovable property situated at Anandpur- Kolkata location, the title deed is under dispute.
The Company has been legally advised that it has the title deed in its name for the aforesaid immovable
property and that it will be able to defend any counter claims against it.

(d} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its Property, Plant and Equipment (including
Right of Use assets) or intangible assets or both during the year,

(e) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for holding
any benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(i} (a) The inventory has been physically verified by the management during the year. In our opinion, the
frequency of such verification is reasonable and procedures and coverage as followed by management
were appropriate. No discrepancies were noticed on verification between the physical stocks and the
hook records tl-at were more than 10% in the aggregate of each class of inventory. l

{b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has been sanctioned working capital [imits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of security of current assets,
According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no requirement to file any quarterly returns or statements with such
bank or financial institution.

{iii}) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any Investments, provided security or granted any
advances in the nature of loans, secured or unsecured to companies, firms, limited liability partnership
or any other parties during the year. The Company has granted unsecured loan and provided guarantee
to companies, in respect of which the requisite information is as below. The Company has not provided
guarantee or granted any loans, secured or unsecured, to firms, limited liability partnership or any other
parties.

{a) Based on the audit procedures carried on by us and as per the information and explanations given to us
the Company has stood guarantee, to any other entity as below:

Particulars Loans Guarantees
(Rupees in lacs) {Rupees in lacs)

Aggregate amount during the year

- 2 ‘
~  Holding Company 0,000.00
—  Subsidiary® 120.00 i
Balance outstanding as at balance
sheet date

- 20,000.00

- Holding Company
~  Subsidiary* 120.00 -

*As per Companies Act, 2013

{b} According to the information and explanations given to us and based on the audit procedures conducted
by us, in our opinioh the oans granted and guarantees provided during the year and the terms and
conditions of the grant of loan and guarantees provided during the year are, prima facle, not prejudicial
to the interest of the Company.
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of International Hospital Limited for the year ended 31 March 2023 {Continued)

{c}

(f)

{iv)

(v

{vi)

(vil) {a)

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in the case of loans given, in our opinion the repayment of principal and
payment of interest has been stipulated, However there were no repayments or receipts during the year
as the amounts which were falling due during the year have been renewed/ extended. Also refer to
clause {e) below.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no overdue amount for more than ninety days in respect of loans given.
Further, the Company has not given any advances in the nature of loans to any party during the year.
Also refer to clause (e} below.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our opinion following instances of loans falling due during the year were
renewed or extended or settled by fresh loans:

Name of the parties Aggregate overdus amount Percentage of the aggregate
settled by renewal or to the total loans or advances
extension or by fresh loans in the nature of loans granted
granted to same party during the year

(Rupees in Lacs)

Hospitalia  Eastern  Private 120.00 100%
Limited A

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment,

According to the information and explanations given to us and on the basis of our examination of records
of the Company, in respect of investments made and loans, guarantees and security given by the
Company, in our opinion the provisions of Section 185 and 186 of the Companies Act, 2013 {“the Act”)
have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public. Accordingly, clause 3{v} of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under Section 148(1} of the Act
in r'espect of its sales of goods and services provided by it and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. However, we have not carried out a
detailed examination of the records with a view to determine whether these are accurate or complete.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and Value added
tax during the year since effective 1 July 2017, these statutory dues has been subsumed into GST.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our opinion amounts deducted / accrued in the books of account in respect
of undisputed statutory dues including Goods and Service Tax, Provident fund, Employees State
insurance, Income-Tax, Duty of Customs or Cess or other statutory dues have generally been regularly
deposited with the appropriate authorities, though there have been slight delays in a few cases of
Provident fund (PF) and Tax deducted at source {TDS}.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, no undisputed amounts payable in respect of Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory dues were in
arrears as at 31 March 2023 for a period of more than six months from the date they became payable,
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of International Hospital Limited for the year ended 31 March 2023 {Continued)

{b) According ta the Information and explanations given to us and on the basis of our examination of the
records of the Company, statutory dues relating to Goods and Service Tax, Provident Fund, Employees
State Insurance, Income-Tax, Duty of Customs or Cess or other statutory dues which have not been
deposited on account of any dispute are as follows:

Name of the Nature of the Amount Amount Paid Period to Forum where
statute dues (Rupees in under which the dispute is
Lacs) protest amount pending
{Rupees in relates
Lacs)
Income  Tax | Income  Tax 3,586.65 2,644.05 AY 2013-14 Income Tax
Act, 1961 and interest Appellate
thereon Tribunal
income  Tax | Income  Tax 1,265.47 1,265.47 AY 2014-15 Commissioner
Act, 1961 and  interest of Income Tax
thereon {Appeals)
Income Tax | Income  Tax 1,945.80 1,945.80 AY 2015-16 Commissioner
Act, 1961 and interest of Income Tax
thereon (Appeals)
lncome  Tax | Income  Tax 1,769.05 1,769.05 AY 2016-17 Commissioner
Act, 1961 and interest of Income Tax
thereon {Appeals}
Income  Tax i Income  Tax 3,989.00 1,409.43 AY 2017-18 Cdmmissioner
Act, 1961 and Interest of Income Tax
thereon {Appeals)
Income  Tax | Income  Tax 18,735.23 - AY 2018-19 Commissioner
Act, 1961, and interest of Income Tax
thereon (Appeals)
income  Tax | Income  Tax 1,791.85 - AY 2020-21 Commissioner
Act, 1961 and interest of Income Tax
thereon {Appeals)
Haryana Value | Value Added 312.56 - FY 2007-08 Hon'ble
Added Tax ¢ Tax Supreme Court
Act, 2003 412,59 - FY 2008-09
259.11 - FY 2009-10
496.35 - FY 2010-11
The Uttar | Value Added 1.90 - 2008-09 Tribunal
Pradesh Value | Tax (Appeals} -
Added  Tax, : Noida
2009
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of International Hospital Limited for the year ended 31 March 2023 (Continued)

{viil)

Name of the Nature of the Amount Amount Paid Period to Forum where
statute dues (Rupees in under which the dispute is
Lacs) protest amount pending
{Rupees in relates
Lacs)
Finance Act, | Service Tax 1,097.59 82.32 FY 2012-13 | Customs Excise
1994 toJune 2017 | and Service Tax
Appellate
Tribunal
{CESTAT)
Finance Act, | Service Tax 119.00 - 01 July 2010 § Customs Excise
1994 to 30 April | and Service Tax
2011 Appellate
Tribunal
(CESTAT}
The Karnataka | Luxury Tax 16.56 - FY 2015- | Assistant
Tax on 2016 commissioner
Luxuries Act, of commercial
1979 taxes
Employees Provident 94.97 - FY 2014-15 | Employees
Provident fund and to 2018-19 Provident fund
Fund & 1 allied dues Appellate
Miscellaneous Tribunal, Delhi-
Provisions Act, CGIT, Rouse
1952 Avenue, Delhi
The India ; Stamp  duty 51.87 - FY 2011-12 Chief
Stamp Act, | and  penalty Controlling
1899 thereon Revenue
authority,
Board of
Revenue,
Allahabad

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income Tax Act, 1961
as income during the year.

O
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Annexure A to the Independent Auditor's Report on the Standalone Financial Statements

of International Hospital Limited for the year ended 31 March 2023 {Continued)
(ix){a)  According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not defaulted in repayment of loans and borrowing or in the
payment of interest thereon to banks or financial institutions or any other lender, except those
mentioned below:

Nature of Name of Amount not Whether No. of days Remarks,
borrowing lender paid on due principal or delay or if any
including debt date interest unpaid
securities (Rupeesin
lacs)
Non- Fortis 9,051.25 | Interest 125 to 1,592
Convertible Healthcare days
bebentures Limited
Optionally Escorts Heart 15,643.55 | Interest 47 to 3,643
Convertible and Super days
Debentures Speciality
Hospital
Limited
Compulsory Fortis 11,973.56 | Interest 1,510 to 1,777 | These
convertible Healthcare days CCDs were
Debentures Limited converted
into
aquity
shares on
29 March,
2019

The Board of Directors of the respective lenders have agreed that they will not call for the outstanding
interest and/ or principal till the time, the Company is in a position to make these payments. Also refer
note 9 of the standalone financial statements.

The Company did not have any loans or borrowings from financial institutions or Government during the
year.

{b} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or financial
institution or government or government authority.

(c) in our opinlon and according to the information and explanations given to us by the management, term
loans were applied for the purpose for which the loans were obtained.

(d} According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that the Company has not used funds raised on short-term basis
for long-term purposes.

(e} According to the information and explanations given to us and on an overall examination of the
standatone financial statements of the Company, we report that the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures as defined under the Act.
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of international Hospital Limited for the year ended 31 March 2023 (Continued)

{f) According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies {as defined under the Act),

{x) (a) The Company has not ralsed any moneys by way of initial public offer or further public offer {including
debt instruments). Accordingly, clause 3{x){a) of the Order is not applicable.

{b} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year, Accardingly, clause 3{x}(b} of the Order
is not applicable.

{xi) (a) Based on examination of the books and records of the Company and according to the information and
explanations given to us, no fraud by the Company or on the Company has been noticed or reported
during the course of the audit,

{c} According to the information and explanations given to us, no report under sub-section {12} of Section
143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of the
Companies {Audit and Auditors) Rules, 2014 with the Central Government.

{d}  As represented to us by the management, there are no whistle blower complaints received by the
Company durirg the year,

{xii} According to the information and explanations given to us, the Company Is not a Nidhi Company.
Accordingly, clause 3{xii) of the Order is not applicable.

{xili} In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Section 177 and 188 of the Act, where applicable, and the details
of the related party transactions have been disclosed in the standalone financial statements as required
by the applicable accounting standards.

{xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion, the
Company has an internal audit system commensurate with the size and nature of its business.

{(b) We have considered the internal audit reports of the Company issued till date for the period under audit.

{xv) In our opinion and according to the infermation and explanations given ta us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and
hence, provisions of Section 192 of the Act are not applicable to the Company.

{xvi}{a) The Company isnot required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934,
Accordingly, clause 3{xvi}(a) of the Order is not applicable,

{b}  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, clause 3(xvi){b) of the Order is not applicable.

{¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3{xvi)(c) of the Order is not applicable.

{(d) According ta the information and explanations provided to us, there is no core investment company
within the Group {as per the provisions of the Core Investment Companies (Reserve Bank} Directions,
2016). Accordingly, clause 3(xvi)(d) of the Order is not applicable. We have not, however, separately
evaluated whether the information provided by the management is accurate and complete.

(xvii) The Company has not incurred cash losses in the current and in the immediately preceding financial
year.
(i) There has been no resignation of the statutory auditors during the year. Accordingly, clause 3{xviii} of

the Order is not applicable.

ot "
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of International Hospital Limited for the year ended 31 March 2023 (Continued}

{xix) According ta the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of reafisation of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to belleve that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting its
liabilities existi g at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they fall due.

{xx} In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5} of Section 135 of the Act pursuant to any project. Accordingly, clauses
3({xx){a) and 3(xx}(b} of the Order are not applicable.

ForBSR & Co. LLP

Chartered Accountants

Firm’s Registration No.:101248W/W-100022

Rajesh Arora

Partner
Place: Gurugram : Membership No.: 076124
Date: 17 May 2023 ICAlI UDIN:23076124BGZBHY2299
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BSR&Co LLP

Annexure B to the Independent Auditor’'s Report on the standalone financial statements
of International Hospital Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-~section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We have audited the internal financial controls with reference to financial statements of international Hospital
Limited (“the Company”} as of 31 March 2023 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

In our cpinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2023, based on
the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note"}.

The Company’s Management and the Board of Directors are responsible for establishing and maintaining internal
financial controis based on the internal financial controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its husiness, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of refiable financial information, as
required under the Act.

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controle with reference to financial statements were established and maintained and if such
controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls
with reference to financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the desigh and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with reference to financial statements.
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the standalone financial statements
of International Hospital Limited for the year ended 31 March 2023 (Continued)

A company's internal finencial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone financial
_ statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2} provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reascnable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the standalone financial statements.

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants

Firm’s Registration No.:101248W/W-100022

Rajesh Arora

Partner
Place: Gurugram Membership No.: 076124
Date: 17 May 2023 ICAI UDIN:23076124BGZBHY2299
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INTERNATIONAL HOSPITAL LIMITED
STANDALONE BAULANCE SHEET AS AT MARCH 31, 2023

Asat As at
Partlcutars Notes March 31, 2023 March 31, 2022
(Rupees in Lcs) (Rupees in Lnes)
ASSETS
A.  Non-current nssets
{a) Property, plant and cquipment 5(i)(a} 93,547.37 92,073.42
(b) Capital work-in-progress 5(i)b) 9,723.12 10,474.50
(¢) Right-of-use assets 7(a) 749225 7,566.06
(d) Goodwitt 5{ii) 122.50 122.50
(¢} Other intangible assels S(iii)a) 4.13 5.99
() intangible assets uoder development S(iti)(b) 1.14 -
(g) Financial assets
() Inveshnents 5(iv) 36,316.20 32,780.48
(i) Other invesiments S(v} 7.20 7.20
(iii) Loans 5(vii) 120.00 120.00
(iv) Other financial assels S{viit) 682,14 64588
{h) Non-current tax assets {not) 5(x) 4,290.77 10,205.61
{i) Other non-current assels 5(xi) 1,384.83 881.17
Tuotal non-current assets (A} 163,691.65 154,482.81
B. Current assets
(a) Iaventorics 5{xii) 288.54 267.95
(b) Financisl assets
(i) lavestments 5(ivy 58,251.95 58,251.95
(i) Trade receivables 5(vi) 35,096.20 34,041.08
(iti) Cash und cash equivalents S(xiti)(a) 22.62 97.13
(iv) Bank balances other than {iii) above S(xiii}(b) 706.13 30.00
(v) Loans 5{v) - -
(vi) Othertinaocial assets 5(viii) 45,174.10 41,070.72
{¢) Other cusrent assets S(xi) 13518 25).86
Total current assets (B) _139,674.69 134,014.69
Total assets (A+B) 303,365.34 288,893.50
EQUITY AND LIABILITIES
A, Equity
() Equity share capital S(xiv) 33,963.13 33,963.13
{b) Other cquity 82.366.47 71,217.96
Total equity (A) 116,329.60 105,181.09
Liabltities
B, Non.current liabiities
(a) Financial liabilities
() Borrowings S(xvi) 50,767.69 50,344.84
(ii) Lease liabilitics 1(a) 194.41 216.06
(ii) Other financial liabilities S(xvii) 22,479.59 18,443.47
(b) Provisions S(xviii) 376.04 320.28
(¢} Deferred tax liabilities (ne€) S(ix) 7,465.10 3,930.72
{d) Other non-current Jiabilitics S(xxi) 49.23 42.88
Total non-current labllitles (8) 81,332.06 73,298.25
C. Current linbilities
(a) Financial liabifities
(i} Borrowings S{xix) 60,795.18 60,338.43
(i) Trade payables 5(xx)
Totat outstanding dues of snicro entesprises and small 242.87 65.10
enterprises;and
Total outstanding dues of creditors other than micro enterprises 2,678.97 2,126.17
and small enterprises
(jii) Leasc liabilitics Ta) 129.70 72,4t
{iv) Otlher fiuancial liabititics S(avii) 40,602.21 45,943,04
{b) Provisions 5(xviii} 44.92 29.94
{c) Other current linbilities 5(xxi) {,210.83 1,249.37
Total current liabltitles (C) 105,704.68 116,d14.16
Tetal labilities (B+C) 187,036.74 183,712.41
Fotal equity and liabilities (A+B+C) 303,366.34 288.893.50
See accompanying notes forming part of the stnndalone financlal stateinents i-21

In temis of our report attached

ForB S R & Co. LLP
Chartered Accountunis

Firm chis(mlion})hu’gbcr: 101248W/W-100022
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INTERNATIONAL HOSPITAL LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

“Yenr ended Year ended

Notes March 31, 2023
{Rupees in Luvs)

March 31, 2022
(Rupees in Lacs})

I Revenue from operations S{uxii} 39,467.57 34,931.08
If  Other income S5(xxiih) 8,563,38 8,077.62
HI Total income (I411) 48,030.95 43,008.70
IV LExpenses

i} Purchase of medical consumable and drugs 2,679.39 1,512.28
ii} Changes in inventories of medical consumable and drugs 5{xxiv) (20.56) {113.38)
iii) Employee benefits expense S(xxv) 2,465.96 2,261.97
iv) Finance costs S{axvi) 12,483.94 12,246.09
v) Depreciation and smordisation expense S(xxvii) 3,231.76 3,070.65
vi) Other expenses S{xxviii} 12,475.61 9,478.38
Total expenses (V) 33,316.10 28,455.99
V  Profit before tax (ITE-IV) 14,714.85 14,552,71
VI Tax cxpense S{xxix)
iy Current tax _ _
ii) Deferred tax charge 3,542.42 3,394.87
Total tax expense (VI) 354242 3,394.87
Y11 Profit for the yenr (V-VI) 11,172.43 11,157.84
Other comprehensive income/{loss)
i} Bems that witl not be rechassified to profit or foss
{n} Remeasurements of the defined benefit liabilities {31.95) {§0.33)
(b) Income tax relating to items that will not be reclassified to profit or loss 8.04 2.60
VIIL Total other comprehensive loss for the year (net of tax) (23.92) {71.73)
IX Total comprehensive income for the year (VII4+VIID) ) 11,148.51 11,150,114
Earnings per equity share of Rupees 100 each :
i} Basic (in Rupees) 5{xxx) 32.90 32.85
ii) Diluted (in Rupees) S(xxx) 32.90 32.85
Sec necompanying notes forming part of the standalone financial statements 1-21
In terms of our report attached
ForBS R & Co,LLP . Far and on behalf of the Board of Directors
Chartered Accountants International Hespital Limited %
Firm Registration Number: 101243W/W-100022 n ;?
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INTERNATIONAL HOSPITAL LIMITED
STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED March 31, 2023

"Year ended Year ended
Mareh 31, 2023 March 31, 2022

) (Rupees In Lacs) {Rupees in Lacs)
Cash flows from eperating aetvities
Profit before tax 14,714.85 14,552.71
Adjustments for:
Finance cusis 12,432.83 12,181.95
Interest income {8,560.28) {8,077.62)
(Profit)/Luss on sale of property, plant and equipment (net) (Li0) 9.;2
Allowance for doubtful tmde receivables 29.41 5034
Advance income fax (TDS write oft) 137.45 .
Allowance for doubiful advances 292,97 3.56
Linbilities no longer required written bock (17191 -
Dreprecintion and amoriisation expense 3,231.76 3,070.65

22,103.98 i 21,790.71
Working eapttal ad]ustments
Increese in Lrade sl other receivabies {1,084.53) (14,309.24)
Increase in inventorics {20.56) (113.38)
Incressc in other assets (79.40) (304.69)
{Increase}/decrease in financial assels (46.47) 471.13
Inerense in rude payables 902.48 610.87
Bcerease in financial fiabilities 91.73) (182.58)
Increase/{decrease) in provisions g8 (34.65)
{Pecrease)fincrease in olber babilities {32,19) 335.05
Chash generated from operating activities 21,690.36 8,243.22
Income taxes (paid)/ refunded (net) (4,222,61) {567.82)
Net eash generated by operating activitles 17,467.75 7,675.40
Cash flows used In [nvesting activities
Proceeds from dispusal of praperty, pfant and equipment 26,66 38.35
Purchase of property, plant and equipment and intangible asset (5,274.76) {2,194.65)
Investenent in bank deposit {net) (671.27) 641
Interest received 633.56 26.63
Net cash used in investing activitles (5,285.81) {2,123.26)
Cash ftows used in financing activities (Refer note S(xv)}
Proceeds from non-current boreowings 2,515,00 759.72
Repayment of nop-current borrowings (2,192.15) (1,748.94)
Principol repayment of lease lability (95.62) (91.41)
Taiterest paid {including interest on lease liabilities amounting 1o Rs. 30.53 facs (12,491.04) {(4,618.82)
(previous year: Rs. 36.10 lacs))
Net cash used In financing activitles (12,263.21) {5,699.45)
Net (deereaselinervase in cash and eash equivalents {81.27) (147.31)
Cash and cash equivalents at the beginning of the year 97,43 244.44
Cash and cash equivalents at the end of the year {refer note 5(xiii)(a)) 15._:2_ 97.13
Bunk overdrafis (refer note 5{xix}) 6.5 -
Cash and cash equivalents as per statement of cash Mows —_— 2261 Y 1Y ¥ 2
Notes:
1. The standalone sfatement of cash flows has been prepared én accordance with “Indirect Method" as set out on Indian Accounting Standurd -7 on "Stateient on Cash
flows"

2. The Compaty las not made any payment towards Corporate Social Respensibility (CSR) expenditure fos the year ended Mareh 31 2023 and March 31 2022,

See necompanying notes forming part of the standalone financial statements 121
En terms of our neport atiached

For B SR & Co. LLP For and on behalf of the Beard of Directors
Chartered Acconnianis Internattonal Hespltak Limited
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

Corporate Information

International Hospital Limited (“the Company”) was incorporated in India in the vear 1994 and is a subsidiary of Fortis
Healthcare Limited (FHL). The Company is engaged in the business of providing clinical establishment services inciuding
certain out-patient department (OPD) and radio diagnostic services at Anwitsar, Faridabad, Noida, Anandpur (Kolkata),
Bannerghatta Road (Bengaluru), Mulund {(Mumbai) and Kalyan {(Mumbai) and running Lospital operations in Rajajinagar
(Bengaluru). The ultimate holding company is 1HH Heatthcare Berhad. The Company has entered into Hospital.and
Medical Services Agreements (HMSAY with Fortis Hospitals Limited (FHsL) and shali provide FHsL on an exclusive
principal-to-principal basis, hospital services including clinical establishment services, OPD services and radio diagnostic
services and shall receive service fee in respect thereof.

The registered office of the Coin’i)any is located at Fortis Memorial Research Instifute, Sector-44, Guugram-122002,
Haryana, India and the corporate office of the Company is located at Tower A, 3% Floor, Unitech Business Park, Block -
F, South City 1, Sector — 41, Gurugram, 122001, Haryana, India.

Significant accounting policies

This note provides a st of the significant accounting poticies adopted in the preparation of these financial statemsents. The
accounling policies adopted are consistent with the previous financial year.

“(a)  Basis of preparation

(i) Statement of compliance

‘These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 as amended notified under Section 133 of Companies Act, 2013,
(“the Act”) and other relevant provisions of the Act. All the amounts included in the financial statements are reported in
lacs of Indian Rupees and are rounded to the neavest lac to two decimals, except per share data.

The financial statements have been authorised for issue by the Company’s Board of Directors on 17 May 2023.
(i) Functional and presentation cuyrency

These financial statements are presented in Indian Rupees (%), which is also the Company’s functional currency.
(iify  Historical cost convention

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise stated. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date,

{iv} Consoalidated financial statements

The Company has opted for exemption from preparation of consolidated financial statements under Rule 6 of the
Companies (Accounts) Rules, 2014, as amended, and accordingly prepared only standalone financial statements.

{b)  Current versus non-current classification

The Company presents assets and labilities in the Balance Sheet based on current/ non-current clagsification,
An asset is treated as currenl when:
o Itis expecled Lo be realised or intended to be sold or consumed in normal operating cycle;
e Itis held primarily for the purpose of trading;
o It is expected (o be realiscd within twelve months after the reporting period; or )
o It is cash or cash equivalent uniess restricted from being exchanged or used to selile a liability for al least twelve
months after the reporting period. Terms of a liability that could, at the option of the counterparty, result in its
seitlement by the issue of equity instruments do not affect its classification.




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

The Company classifies all other assels as non-cuirent.

A liability is current when:
e [t isexpected to be settled in normal operating cycle;
e [tis heid primarily for the purpose of trading;
s Ttis due to be settied within twelve months after the reporting period; ar

o There is o unconditional right to defer the settlement of the liability for at ieast twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle for the purpose of current-non-current
classification of assets and liabilities. '

(¢) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and non-financial
assets and liabilitics, '

Fair values are categorized into different levels in a fair value hierarchy bhased on the inputs used in the valuation techniques
* as follows: '

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level | that are abservable for the asset or liability, either directly {i.e.
ag prices) or indirectly (i.c. derived from prices). .

Level 3: inputs for the asset or liability that are not based on observable market data {unobservable inputs).

The Company has an established control framework with respect to the measurement of fair values, This includes a finance
team that has overall responsibility for overseeing all significant fair value measurements, inciuding Level 3 fair values.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible, If the
inputs used to measure the fair value of an asset or a Hability fall into different levels of the fair value hierarchy, then the faix
value measurement is categorized in its entirety in the same level of the fair value hicrarchy as the lowest level input that is
significant to the entire measurement,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has oceurred.

d) Property, plant and equipment (PPE}) and intangible assets
P p quip

(i Praperty, plant and equipment

The cost of an item of property, plant and equipment shali be recognised as an asset if, and only if it is probable that future
economic benefits associated with the itemn will flow to the Company and the cost of the item can be measured reliably.

Freehold land is carricd at cost. All other items of property, plant and equipment ate stated at cost, which includes capitalized
finance costs, less accumulated depreciation and any accumulated impairment foss. The cost of an iten: of Property, Plant
and Equipnient conprises its purchase price, including import duties and other non-refundable taxes or levies, [reight, any
directly attributable cost of bringing the asset to its working condition for its Intended use and estimated cost of dismantling
and restoring onsite; any trade discounts and rebates are deducted in arriving at the purchase price.




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

Subsequent costs are included in the asset’s carrying amount or recognised as a separale asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate assel is derecognized when reptaced.
All other repairs and maintenance are charged to profit or Joss during the reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are shawn under
other non-current assets and cost of assets not ready for intended use before the year end, are shown as capital work-in-
progress.

If significant parts of an item of property, plant and equipment have ditferent useful lives, then they are accounted for as
separate items (major Components} of property, plant and equipment.

(iiy  Intangible assets

o Far measurement of goodwill that arises from business combination, refer note 2(e). Subsequent measurement
is at'cost less any accumulated impairment losses.

¢ Iaternally generated goodwill is nol recognised as an assel. With regard to other internally generated intangible
assets:

- Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised iv the statement of profit and loss as incurred.

- Development expenditure including regulatory cost and legal expenses leading to product registration/
market authorisation relating to the new and/or improved product and/or process development is capitalised
only il development cosls can be measured reliably, the product or process is lechnically and commercially
feasible, future cconomic benefits are probable, and the Company intends to and has sufficient resources to
complete development and to use the asset. The expenditure capitalised includes the cast of materials, direct
labour, overhead costs that are direeily attributable to preparing the asset for its intended use, and directly
attributable finance costs {in the same manner as in the case of property, piant and equipment). Other
development expenditure is recognised in the Statement of Profit and Loss as incurred.

e Inlangible assets that are acquired (including goodwill recognized for business combinations) are measured
initially at cost. After initial recognition, an intangible asset is carried at its cost less accumulated amortization
(for finite lives intangible assels) and any accumulated impairment loss. Subsequent expenditure is capitalised
only when it increases the future sconomic benefits from the specific asset to which it relates.

(i) Depreciation and amortization methads, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or othier amounts substituted for
cost of property, plant and equipment as per the useful life specified in Part 'C* of Schedule TF of the Act, read with notification
dated 29 August 2014 of the Ministry of Corporate Affairs, excepl for the cerlain classcs of property, plant and equipment
which are depreciated based on the internal technical assessment of the management, The details of useful life are as under:

Category of assets Management estimate of Useful life as per
useful life Schedule 11

Buildings 10-60 vears 60 years
Plant & Machinery 15-20 years 15 years
Medical Equipment 8-16 years 13 years
Computers 3-0 yeats 3 years
Furniture and fixtures 4-16 years 10 years
Office equipment 4-5 years 5 yeats
| Leasehold improvement 4-8 years 8§ years

Freehold land is not depreciated.
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Depreciation on feaschold assets is provided over the lease term ov expected uselul life of the asset, whichever is lower.

Goodwill is not amartized and is tested for impairment annually or more frequently if events or changes in ¢ircumstances
indicate that they might be impaired. Estimated useful lives of the intangible assets are as fallows:

l Category of assets Management esfimate of useful life
| Computer software : 3-6 years

Depreciation and amortization on property, plant and equipment and intangible assets added/disposed off during the year
has been provided on pro-rata basis with reference to the date/maonth of addition/disposal,

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each reporting period
and adjusted if appropriate.

(iv) Derecognition

A property, plant and equipment and intangible assets is derecognized on disposal or when no future economic benefits are
expected from its use and disposal. Losses arising from retirement and gains or losses arising from disposal of a tangible
asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss. o

(e} Business combinations

Business combinations (other than business combinations between common control entities) are accounted for using the
purchase (acquisition) method. The cost of an acquisition is measured as the fair value of the consideration transferred, equity
instruments issued, and liabilities incurred or assumed af the date of exchange. The consideralion transferred does not include
amounts related to the settlement of pre-existing retationships; such amounts are generally recognised in the Statements of
Profit or Loss and Other Comprehensive Income. Thie cost of acquisition also includes the fair value of any contingent
consideration. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combinalion are
measured initially at fair value at the date of acquisition, Transaction costs incurred in connection with a business combination
are expensed as incurred. The excess of the consideration transferred over the fair value of the net identifiable assets acquired
is recorded as goodwill. If those amounts ate less than the fair value of the net identifiable assets of the business acquired,
the difference is recognised in other comprehensive income and accurmuiated in equity as capital reserve provided there is
clear evidence of the underlying reasons for classifying the business combination as a bargain purchase.

Business combinations arising from transfers of interests in entities that are under the control of the shareholder that controls
the Company are accounted for as if the acquisition had occurred at the beginning of the earliest comparative period presented
or, if fater, at the date that common contro} was established; for this purpose comparatives are revised. The assets and
liabilities acquired are recognized at their carrying amounts. The identity of the reserves is preserved, and they appear in the
financiai statements of the Company in the same form in which they appeared in the financial statement of Lhe acquired
entity. The differences, if any, between the consideration and the amount of share capital of the acquired entity is sransferred
to capital reserve.

(f) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. The Company’s
non-financial asses other than inventories and deferred tax assets, are yeviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the assel’s recoverable amount is estimated.

For impairment lesting, assets that do not generate independent cash inflows (i.e. corporate assets) are companied together
into cash-generating units (CGUs). Each CGU represents the smailest company of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.
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The recoverable amount of a CGU is the higher of iis value in use and its fair value tess cosls to sell. Value in use is based
on the estimated future cash flows, discounted to their present value using a discount rate that reflects current market
assessments ol the ime value of money and the risks specific to the CGU. '

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount,
Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allacated to
the CGU, and then to reduce the carrying amount of the other assets of the CGU (or conpany of CGUs) on a pro rata basis,

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assefs for which impairment loss
has been recognized in prior periods, the Company reviews al reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the cstimales used to determine
the recoverable amount, Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized,

(g) Financial instroment

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial Hability or equity
instrument of another entity.

Initial recognition and measurement

“Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets
and financial liabilitics are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.

A financia! asset (unless it is a trade receivable without a significant financing component) or financiat fiability is initially
measured at fair value plus or minus, for an item not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a significant financing component is initially measured at the transaction
price.

Financial assets
Initial recognifion and neasurement

Al financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are atiributable to the acquisition of the financial assel. Purchases or sales of financial
assets that vequire delivery of assets within a time frame established by regulation or convention in the marketplace (regular
way trades) aré recognised on the trade date, i.e., the date thal the Company commits to purchase or selt the assel,

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
e Delbt instruments at amortised cost
o Debt instruments at fair value through other comprehensive income (FVOCI)
o Debt instruments, derivatives and equily instruments at fair value through profit or loss (FVPL)
e Fquily instruments measured at fair value through other comprehensive income (FVOCI)

Debt instriments at amortised cost

A “debl instrument’ is measured at the amortised cost if the asset is held within a business mode! whose objective is to hold
assets for collecting contracmal cash flows, and contractual terms of the asset give rise on specified dales to cash flows that
are solely payments of principal and interest (SPPT) on the principal amount outstanding.
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After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR} method. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to the gross carrying amount of the financial asset or the amortised
cost of the financial liability. Amortised cost is caiculated by taking into account any discount or premium ot acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included in other income in the Statement of
Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss. This category
generally applies to trade and other receivables.

Debi instrument at FYOCI

A ‘debt instrument’ is classified as at the FVOCL if the objective of the business model is achieved both by collecting
contractual cash flows and seliing the financial assets, and the asset’s contractual cash flows represent SPPL

Debt instraments included within the FVOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements ate recognised in the other comprehensive income (OCT). On derecognition of the asset, cumulative
gain or loss previously recognised in QCI is reclassified to the Statement of Profit and Loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument ¢t FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortized cost or as FVOC, is classified as at FVPL. In addition, at initial recognition, the Company may irrevocably
elect to designate a debt instrament, which olherwise meets amortised cost ot FVOCT criteria, as at FVPL. However, such
election is atlowed only if doing so reduces or eliminates a measurement ot recognition inconsistency (referred 1o as
‘accounting mismateh’).

Debt instruments included within the FVPL category are measured at faiv value with atf changes recognised in the Statement
of Profit and Loss.

Financial guarantee contracis

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for
a loss il incurs because a specified deblor fails to make payments when due in accordance with the terms of a debt
mstrument,

Financial guarantees issued by the Company on behalf of group companies are desionated as ‘Insurance Contracts’. The
Company designates such insurance coniracts as contingent Habilities.

Equity investments

Equity investments in subsidiaries and associates are carried at cost less accumnulated impairment losses, if any. Where an
indication of impairment exists, the camrying amount of the investment is assessed and written down immediately to its
recoverable amount. On disposal of investments in such entities, the difference between net disposal proceeds and the
caitying amounts are recognized in the Statement of Profit and Loss.

All other equity investments which are in scope of Ind AS 109 are méasured at fair value. Bquity instruments which are
held for trading and contingent consideration recognised by an acquirer in a business combinaticn to which Ind AS 103
applies arc classified as at FVPL. For all other equity instruments in scope of Ind AS 109, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument(-by-instrument basis. The classification is made on initial recognition and is irrevocable,

If the Company decides (o classify an equity instrument as at FVOCI, then all fair value changes on the instrument,
excluding dividends, are recognised in the OCL There is no recycling of the amounts from OC] to the Statement of Profit
and Loss, even on sale of inveslment, However, the Company may transfer the cumulative gain or loss to retained earnings.




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OT THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023

Equity instruments included within the FVPL category are measured al fair valtie with all changes recognised in the
Statement of Profit and Loss.

Impairment of financial assels

The Company recognizes loss allowance using the expected credit loss {ECL) model for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured
at an amount equal to lifetime ECL, For all financial assels with contractual cash fiows other than trade receivable, ECLs are
measured at an amount equal to the [2-month ECL, uniess there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of ECL (or reversal) that is required to adjust the
joss allowance at the reporting date is recognised as an impairment gain or loss in the Statement of Profil and Loss.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assels carried at amortised cost and debt securities at
FVOCT are credit-impaired. A financial asset is ‘credit-impaired” when one or mere events that have a detrimental impact
on the estimated futere cash flows of the financial asset have accurred. Evidence that a financial asset is credit-impaired
includes the following observable data: ’

e significant [inancial difficuity of the debtor;

e  abreach of contract such as a defauit;

o the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
e it is probable that the debtor will enter bankruptey or other financiaf reorganisation; or

e the disappeatance of an active market for a security because of tinancial difficultics.

Presentation of allowance for ECL in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Derecognition of financial asseis

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is primarily

derecognized (i.e., removed from the Company’s balance sheetl) when:

e The rights to receive cash flows from the asset have expired, or

o The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
seceived cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Company has transferred substantially all the risks and rewards of the asset, or {b) the Company has neither
transferred nor retained substantiaily all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
wransferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transterred asset to the extent of the Company’s continuing involvement. In that case,
the Company also recogaizes an associated liability. The transferred asset and the associaled liability are measured on a
basis that reflects the rights and obligaiions that the Company has retained.
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Write-off of financial assets

The gross carrying amount of a financial asset is written off” when the Company has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof, The Company expecls no significant recovery from the
amount written off. However, financial asscts that are written off could still be subject to enforcement activitics in order to
comply with the Company’s procedures for recovery of amounts due.

Financial labilities

Financial liabilities are classified as measured at amortised cost or FVPL. A financial fiabifity is classified as at FVPL if it
is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at
FVPL are measured at fair value and net gains angd losses, including any interest expense, are recognised in Statement of
Profit and Loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and Josses are recognised in Statement of Profit and Loss. Any gain or lass on
derecognition is also recognized in Statement of Profit and Loss.

Derecognition of financial Fubilities

A financial liability is derecognized when the obligatior: under the liability is discharged or cancetled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantialiy modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Offsetting

Financial assets and financiai liabilities are offset and the net amount presented in ihe Balance Sheet when, and cnly when,
the Company currently has a legally enforceable right to set off the amounts and it intends cither to settle them on a net
basis or to realize the asset and settle the lability simultaneously.

(h)  Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid investments
wilh original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent incudes cash in hand, in banks, demand deposits with
banks and other short-term highly liquid investments with original matusities of three months or less, net of outstanding bank
overdrafts that are repayabie on demand and are considered part of the cash managerment system.

1) Coutingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
aceurrence or non-occutrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources wili be required to settle the
obiigation. A contingent liability also arises in extremely rare cases whete there is a liability that cannot be recognized
because it cannot be measured reliably, The Company does not recognize a contingent liability but discloses its existence
in the financial statements uniess the possibility of an outflow of resources embodying economic benelits is remote.
Contingent liabilities and commitments are reviewed by the management at each balance sheet date.

Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent assets arc assessed
continualiy and if it is virtally certain that an inflow of economic benefiis will arise, the asset and retated income are
recognised in the period in which the change oceurs.
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(i) Provisions

A provision is recognized if, as a result of a past cvent, the Company has a present tegal or constructive obligation
that can be estimated reliably, and it is probable that an cutflow of economic benefits will be required to seltle the
obligation. Tf the effect of the time  value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific (o the liability, Where discounting is used, the increase in the provision due (o {he passage of time is recognized
as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to seitle the present obligation at
reporting date, taking into account the risks and uncerlainties surrounding the obfigation. When some or all the economic
benefits required 1o settle a provision are expected to be recovered from a thivd party, the receivable is recognized as an
asset if it is virally certain that reimbursement will be received, and the amount of the receivable can be measured reliably.

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from the contract
are lower than the unavoidable cost of meeting its obligations under the coniract, The provision for an onerous contract is
measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before such a provision is made, the Company recognizes any impairment loss on the assets
associated with thatcontract.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is no longer probable
that the outflow of resources would be required to seitle the obligation, the provision is reversed.

(k)  Revenue recognition

Revenue primarily consisits income from Hospital and Medical Service which is recognised as and when services are
rendered. As per Hospitat and Medical Services Agreement (HMSA), total operating income is bifurcated inlo base fees
(which is fixed) and variable fees (which is fixed percentage of actuai revenue earned by the hospital operating companies).

Hospitai Income is recognised when services are rendered to the patients in the Hospital. Operating income from hospital
services is recognised as and when the services are rendered/pharmacy items (Medical consumables and dings) are sold.
Revenue from sale of goods is recognised when it satisfies the performance obligation by transferring the promised services
to customers at amount that wikl be the consideration to which the Company expects to be entitled in exchange for those
services.

Contracts with customers could include promises to transfer multiple services/ products (o a customer. The Company
assesses the product/ services promised in a contract and identifies distinct performance obligation in the contract, Revenue
towards satisfaction of a performance -obligation is measured at the amount of fransaction price (net of variable
consideration) atlocated to that performance obligation. The transaction price of services rendered and goods sold ifs net of
variable consideration on account of various discounts and schemes offered by the Company as part of the contract
including claims Revermue for each distinet performance obligation is measured to at an amount that reflects the
consideration which the Company expects to receive in exchange for those products or services and is net of tax collected
from customers and remitted to government autharities such as sales tax, excise duty, value added tax and applicable
discounts and allowances including claims. Further, the Company also determines whether the performance obligation is
satisfied at a point in time or over a period of time. These judgments and estimations are based on various factors including
contractual terms and historical experience.

Revenue includes only those salcs for which the Company has acted as a principal in the transaction, takes title 1o the
products, and has the risks and rewards of ownership, including the risk of loss for collection, delivery and returns. Any
cevenue transaction for which the Company has acted as an agent or broker without assuming the risks and rewards of
ownership have been reported on a net basis,

Unbilled revenue is recognised when there is excess of revenue sarned over billings on contracts. Receivables are classified
as trade receivables when there is unconditional right o receive cash, and only passage of lime is required, as per contractual
rerms. Unearned and deferred revenue is recognised as other current liability when there are billings in excess of revenues.
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Other operating revenue comprises revenue from rental income which is recognised in accordance with terms of agreements
entered into with the respective lessees. ’

()] Employee benefits
Shori-term employee benefits

All employee benefits falling due within twelve months of the end of the period in which the employees render the related
services are classified as short-term employee benefits, which include benefits fike salaries, wages, short termm compensated
absences, performance incentives, etc. and are recognised as expenses in the period in which the employee renders the
related service and measured accordingty, Short lerm employee benefits are measured on an undiscounted basis.

Post-employment benefits

Post-employment benefit plans are classified into defined benefits plans and defined confribution plans as under:
a) Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The
plan provides for a lump sum payment to vested employees at retirement, death while in employment or on termination
of employment of an amount based on the respective employee's salary and the tenure of employment. The liability in
sespect of gratuity is recognised in the books of account based on actuarial valuation by an independent actuary.

b) Provident fund

The Company makes contribution to the Regional Provident Fund Commissioner in accordance with Employees
Provident Fund and Miscellaneous Provision Aci, 1952 for its employees.

The Company's contribution to the provident fund is charged to Statement of Profit and Loss.

Other long-term employee benefils:

As per the Company's policy, cligible leaves can be accumulated by the employees and carried forward to future periods to
either be utilized during the service, or encashed. Encashment can be made during service, on early retirement, on
withdrawal of scheme, at resignation and upon death of the empioyee. Accumulated compensated absences are treated as
other long-term: employee benefits. :

Termination benefits are recagnised as an expense when, as a result of a past event, the Company has a present obligation
{hat can be estimated reliably, and it is probable thal an outflow of economic benefits will be required to scitle the obligation.

Actuarial valiation

The liability in respect of all defined henefit plans and ather long-tern benefis is aceried in the books of account on the
basis of actuarial valuation carried out by an independent actuary using the Projected Unit Credit Method. The obligation
is measured at the present value of estimated future cash flows. The discount rates used for determining the present value
of obligation under defined benefit plans, is based on the markel yields on Government securilies as at the Balance Sheet
dale, having maturity periods approximating to (he terms of related obligations.

Remeasurement gains and losses on other long-term benefits are recognised in the Statement of Profit and Loss in the year
in which they arise. Remeasurcment gains and losses in respect of all defined benefit plans arising from experience
adjustments and changes in actuarial —assumptions are secognised in the period in which they occur, directly in other
comprehensive income, They are included in other equity in the Statement of Changes in Equity and in the Balance Sheet.
Changes in the prescnt value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
inimediatefy in profit or loss as past service cost. Gains or losses on the curtailment or settlement of any defined benefit
plan arc recognised when the curtailment ar scttlement cecurs. Any differentiai between the plan assets (for a funded defined
benefit pian) and the defined benefit obligation as per actuarial valuation is recognised as a liability if it is a deficit or as an
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asset if it is a surplus (to the extent of the lower of present value of any economic benefits available in the form of refunds
from the plan or reduction in future contfibution to the pian).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the average
period unti} the benefits become vested. To the extent that the benefils are already vested immediately following the
introduction of, or changes to, a defined benefit plan, the past service cost is recognised immediately in the Statement of
Profit and Loss. Past service cost may be cither positive (where benefits are introduced ar improved) or negative (where
existing benefits are reduced). .

(m) Borrowing costs

Borrowing costs divectly atiributable to the acquisitior, conslruction or production of qualifying assets, which are assets thal
necessarily take a substantial period of time to get ready for their intended use or sale, are added Lo the cost of those assels,
untit sueh time as the assets are substantially ready for their intended use or sale. '

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing cosss eligible for capitalisation,

Capitalization of borrowing costs ceases when substantialty all the activities necessary to prepare the qualifying assets for
their intended uses are compilete. Borrowing costs consist of interest and other costs that an entity incurs in connection with
the berrowing of funds. Borrowing costs include exchange differences arising from foreign currency borrowings to the extent
that they are regarded as an adjustment Lo interest costs.

All other borrowing costs are recognised in the statement ol profit and loss in the period in which they are incurred.

(n} Income tax

Income tax expense comprises current and deferred tax. I is recognised in Statement of Profit and Loss excepl to the
extent that it relates o a business combination, or items recognised directly in equity ot in OCL . Interest and penalties
related to income taxes, including uncertain tax treatments, do not meet the definition of income taxes, and therefore
sccounted for them under Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets.

Cwrrenl taxes

Current tax comprises the best estimate of expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received after considering uncertainty related to
income taxes, if any. Tt is measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets
and Tiabilities arc offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to
realize the assel and scttle the Hability on a net basis or simultaneously,

Deferred taxes

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and Habilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is also recognized in respect of
cartied forward tax losses and tax credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of asscts or tiabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss at the time of the transaction;

~ {emporary differences related investments in fellow subsidiaries, and

- taxable temporary differences arising on the initial recognition of goodwill.

Defarred tax assets are recognised for unused tax losses, unused tax credits and deductibie temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be used. Unrecognized deferred
tax assels are reassessed at each reporting date and recognised to the extent that it has become probable that future taxable
profits will be available against which they can be used. Deferred tax is measured at the tax rates that are expected to be
applicd to the period when the asset is realized or the liability is settled, based on the laws that have been enacted or

i
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substantively enacted by the reporting date. The measurement of deferred tax reflects the tax consequences that would
follow from the manner in which the Company expects, at the reporting date, to recover or seltle the carrying amount of its
assets and liabilities.

Deferred fax assels and liabilities are offset only if there is a legatly enforceable right to set off the recagnised amounts,
and it is infended to realize the asset and settle the liability on a net basis or simultaneousty.

{0}  Leases

At inception of a coniract, the company assesses whether a coniract is, or contains, a lease. A contract is, or conlains , a
lease if the contract conveys the right to control the use of an identificd asset for a period of time in exchange for
consideration. To assess whelher a contract conveys the right to control the use of an identified assel, the company assesses
whether:

o the contract involves lhe use of an identified asset — this may be specified explicitly or implicitly and should be
physically distinct or represent substantially ail of the capacity of a physically distinct asset. If the supplier has a
substantive substitution right, then the asset is not identified;

e the Company has the right to obtain substantially all of the economic benefits from use of the asset through the
pesiod of use; and

e the Company has the right lo direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the assel is used. In rare cases, where
fhe decision about how and for what purpose the asset is used is predetermined, the Company has the right to
direct the use of the asset if either:

e the Company has the right to operate the asset; or

o the Company designed the asset in a way that predetermines how and for what purpose it will be used

An entity sha!l reassess whether a contract is, or contains, a lease only if the terms and conditions of the contract are
changed.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in
the contract to each lease component on the basis of their relative stand-alone prices. However, for the leases of land and
buildings in which it is a lessee, the Company has elected not to separate non- lease components and account for the lease
and non-lease components as a single lease componenl.

6] As a lessee
The Company accounts for assets taken under lease arrangement in the following manner:

The Company recognises a right-of-use asset and a lease lability at the lease commencement date. The right of use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at
ot before (he commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underiying asset or the site on which it is focated, less any lease incentive received.

The right of use asset is subsequently depreciated using the straight-line method from the conunencement date to the end
of the lease term. The estimated useful ives of right-of-use are determined on the same basis as (hose of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of {he lease lability. ‘

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the Company’s incremental borrowing rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various exlernal financing sources
and makes certain adjustments to reflect the terms of the lease and type of the asset leased.
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Lease payments included in the measurement of ihe lease liability comprise the fixed payments, including in-substance
fixed payments.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change
in future lease payments arising from a change in an index or rate, if there is a change in Company’s estimate of the amount
expected to be payable under a residual value gnarantee, or if the Company changes ils assessment of whether it will
exercise a purchase, extension or termination option.

When (he fease liabilily is remeasured in this way, a corresponding adjustment is made Lo the camying amount of the right-
of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zere,

Shorl-term leases and leases of low-value assels

The Company has elected nol to recognised right-of use assets and lease liabilities for short term leases that have a lease
term of 12 months or less and ieases of low value assets. The Company recognises the lease payments associated with these
leases as an expense on a straight- line basis over the lease term.

(i) As a lessor
The Company accounts for assets given under lease arrangement in the following manner:;

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee arc
classified as operating leases. Assets subject to operating leases are included in property, plant and equipment. Rental income
on operating lease is recognized in the Statement of Profit and Loss on a straight-line basis over the lease term.

Costs, including depreciation, are recognized as an expense in the Statement of Profit and Loss, Initial direct costs incurred
in negotiating and arranging an operating lease are added fo the carrying amount of the feased assets and recognised on a
straight-line basis over the lease term.

o classify each lease, the Company makes an overal} assessment of whether the lease ransfers substantially alf of the risks
and rewards incidental to ownership of the underlying asset. [f this is the case, then the lease is a finance lease; if not, then it
is an operating lease, As part of this assessment, the Company considers certain indicators such as whether the lease is for
the major part of the economic life of the asset.

The Company recognises lease payments received under operating leases as income on a straight-line basis over the lease
term as part of ‘other income’.

() Forelgn currency franslation
(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rales at the dates of the
transactions. Foreign exchange gains and losses resulting from the settiement of such transactions and from the translation
of monetary assets and labilities denominated in foreign currencies at balance sheet date exchange rates ave generaily
recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange  rates al the date
when the fair vaiue was determined, Translation differences on assets and liabilities carried at fair value are reported as
part of the fair value gain or loss. For example, translation differences on non-monetary assets such as equity investments
classified as FVYOCT are recognised in other comprehensive income (OCH).

{q)  Statement of Cash flow

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions
of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
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investing and financing activities of the Company are segregate. The company considers ali highiy liquid investments that
are readily convertible to known amounts of cash to be cash equivalents.

(r) Inventories
Inventarics are valued at lower of cost or net realizable vale except scrap, which is valued at net estimated realizable value,
The Company uses weighted average method to determine cost for all categories of inventories excepl for goods in (ransit
which is valued al specifically identified purchase cost. Cost includes all costs of purchase, and other costs incurred in
bringing the inventorics to their present location and condition inclusive of non-refindable (adjustable) taxes wherever

applicable.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make
the sale. The comparison of cost and net realizable value is made on an item-by-item basis,

(s)  Segmentreporting
A operating segriient is a component of the Company that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate Lo transactions with any of the Compauy’s other components,
and for which discrete financial information is avaitable, Operating segments are reperted in a manner consistent with the
internal reporting provided to the Chief Operating Decision Maker ("CODM?”}. Revenues, expenses, assets and liabilities,
which are common to the enterprise as a whole and are not allocable to segients on a reasonable basis, have been treated
as "unallocated revenues/ expenses/ assels/ liabilities", as the case may be.
The Company is primarily engaged in the business of heaithcare services which is the only reporiable segment
(3] Earnings per shave
(i) Basic earnings per share
Basic earnings per share is caleulated by dividing:
e the profit agtributable to owners of the Company
o by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year.

(i) Diiuted carnings per share

Diluted eamings per share adjusts the figures used in the determination of basic earnings per share to lake into

account:
o (he after-income lax effect of interest and other financing costs associated with dilutive potential equity shares,
and

o the weighted average number of additional equity shares that would have been outstanding assuming  the
conversion of all dilutive potential equity shares '

Critical estimates and judgements

The preparation of financial statements requives management to make judgments, estimates and assumplions  that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual resulls
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting eslimates are
recognized in the period in which the estimates are revised and in any future periods affected. In particular, information
about significant arcas of estimation, uncertainty and critical judgments in applying accounling policies that have the most
significant effect on the amounts recogrized in the financial statements is included in the following noles.
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Judgments

Information about judgements made in applying accounting policies that have the most significant effects on the amounts
recognised in the financial statements is included in the following notes:

Leasing arrangement (¢lassification and accounting) - Note 7
PPE/ investment property- accounting for Hospital and Medical Service Agreements (“HMSA”)

Clinical establishiment is defined as a fully centrally air-conditioned institution established and specifically customised and

duly fitted with all fixtures, fittings, medical equipment and infrastruciure required for running and operating a hospital,
offering:

- doctors and services for diagnosis and treatment for ifiness, disease, injury, deformity and/or abnormality;

- diagnosis of diseases through radiological and other diagnostic or investigative services with the aid of laboratory or
other medical equipment; and

- beds for in-patient treatment.

The Company has entered into Hospital and Medical Services Agreements ("HMSA"} with Fortis Hospitals Lirnited
wherein the Company is required to provide and maintain the Company’s clinical establishment along with other services
like out-patient diagnostic and radio diagnostic. The Company needs to exercise judgement o anajyse whether the
arrangement invoives providing the right to use the Company’s clinical establishment and whether the OPD and radio
diagnostic services in the arrangement are significant lo the overail arrangement.

The Company has analysed the substance of the contract and have delermined that fulfilment of service arrangement is
based on the use of specified assels and conveys right to use the Company’s clinical establishments. However, substantial
risk and rewards of the Company’s clinicai establishments are retained by the Company even though rights {o use are given
to hospital operating companies. The Company has assessed that the out-patient diagnostic and radio diagnostic services in
the arrangement are signiticant to the entire arrangement. Consequently, the Company’s clinical establishments have been
classified as part of property, plant and equipment.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainlies that have a significant risk of resulting in a malerial adjustment
in the year ending 31 March 2023 is included in the following notes:

Leasing arrangement {classification) — Note 7

Financial instruments - Note 11

Fair value measurement — Note 12 ‘

Assessment of useful life and residual value of property, plant and equipment and intangible asset — Note 2(d)iii))
Recognition and estimation of tax expense including deferred tax-- Note S(xxix) and 5(ix)

Estimation of assets and obligations relating to employee bencfits (including actuarial assumptions) — Note 10

Estimated impairment of financial assets and non-financial assets — Note 5(ii), 5(iv), 5 {v), 5 (vii), 5(viii)

Recognition and measurement of contingency: Key assumplion about the likelihocd and magnitude of an outflow of
resources - Note 16
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{u) Recent Proncuncements but not yet effective

Ministry of Corporate Affairs (‘“MCA”) notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies
(Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules,
2023, applicable from April 1, 2023, as below:

Ind AS 1~ Presentation of Iinancial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting
policies. Accounting policy information, together with other information, is materiai when it can reasonably be expeeted to
influence decisions of primary users of general purpose financial statements. The Company does not expect this amendment
to have any significant impact in its financial statements.

Tnd AS 12 — Income Taxes

The amendments clarify how companies accounl for deferred tax on transactions such as leases and decammissioning
obligations. The amendments navrowed the scope of the recognition exemption in paragraphs 15 and 24 of ind AS 12
(recognition exemplion} so that it no longer applies to transactions that, on initial recognilion, give rise to equal laxable and
deductible temporary differences, The Company does not expect this amendment (o have any significant impact in its
financial statements. :

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities (o distinguish between accounting policies and accounting estimates. The definition of a
change in accounting estimates has been replaced with a definition of accounting estimates. Under the new definition,
accounting estimates are “monetary amounts in financial statements that are subject to measurement uncertainty”. Entities
develop accounting estimates if accounting policies require tems in financial statements to be measured in a way that invelves
measurement uncertainty. The Company does nol expect this amendment to have any significant impact in its financial
statements,
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INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALCNE FINANCIAL STATEMENTS

5(ii)

Goodwill
{Rupees in Lacs)
Particulars ‘ Gouodwill on
: acquisition
Gross earrying amound
“As af April 1, 2021 122.50
As at Mareh 31,2022 122.50
As at March 31,2023 122,50
Tmpairment
Asal Aprit 1, 2021 -
Impairment during the year -
As at March 31,2022 -
Impainment during the year -
As at March 31,2023 -
Carrying Value
As at March 31,2022 122.50
As at March 31,2023 122.50

Note :

At cash generating unit (CGUs) level, the goodwill is tested for impairment annually at the year-end or more frequently if’ there are indications
that goodwill might be impaired. Goodwill amounting (o ¥ 4.98 lakhs and T 117.52 lakhs is allocated lo Bannerghatta read gnd Kalyan clinical
establishment respectively.

The Company made an assessment of recoverable amount of the CGUSs based on value-in-use caleulations which uses cash flow projections
sased on financial budgets approved by management, Cash flow projections were developed covering a seven-year period as at March 31, 2023
and March 31, 2022 which reflects a more appropriate indication/trend of future track of business of the Company. Cash flows beyond (he
seven-year period were extrapolaled using estimate rates siated below.

The key assumptions tor the value-in-use calculations are those regarding the discount rales, growth rates and expected changes to direct costs
during the year, Management estimates discount rates using post-tax rates that reflect cwrrent market agscssments of the time value of money
and the risks specific to the CGUs. The growth rates are based on industry growth forecasts. Changes in sclling prices and direcl costs are based
on pasl practices and expectalions of future changes in the market.

Key asswmptions used for value in use calenlations are as follows: As at As at
March 31, 2023 March 31, 2022

Compound average net sales grawlh rale for seven-year period {p.a.) 6%-7% 5%-7%

Growth rate used for extrapolation of cash flow projections beyond five-year period {refer 4% p.a. 4% p.a.

note below) ’

Discount rate (p.a.) 14.12% p.a. {3.59% pa.

Managemeni believes that any reasonable possible change in any of these assumptions would not cause the carrying amount 10 exceed its
recoverable amount.

Discount rates - Management eslimales discount rates using posl-lax rates that reflect current market assessments of {he risks specific to the
CGU, taking into consideration the time value of money and individual risks of the underlying assets (hat have not been incorperated in the
cash flow estimates. The discount rate caleulation is based on the specific circumstances of the Company and ils operating segments and is
derived from its weighted average cost of capital (WACC).

Growth rates - The srowth rates are based on indusiry growth forecasts. Management determines the budgeted growth rates based on past
g Y &l 2 g I
performance and s expeciafiis-of market development. The weighted average growth rates used were consis

ent with industry reports.

gt ™
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5(it)(a)

S(iii)(D)

Other intangible assets

(Rupees in Lacs)

Particulars Computer Software Total
Gross carrying amount
Asat Aprit 1, 2021 31,24 3124
Additions 5.49 5.49
As al Mareh 31, 2022 36.73 36,73
Additions - ~
As at Marclh 31, 2023 36.73 36.73
Accumulated amortisation
As at Aprit 1,2021 28.83 28.83
Charge for lhe year 1.91 1.91
As at March 31, 2022 30.74 30.74
Charge for the year 1.86 1.86
As at March 31, 2623 32.60 32.60
Carrying value
As af March 31, 2022 5.99 5,99
As at March 31, 2023 4,13 4.13
(a) The Company has not revalued it's intangible assets during the current and previous year,
Intangible assets under development
{Rupees in lacs)

Particulars Asat As at

March 31, 2023 Narch 31, 2022
Opening Balance - 2.90
Additions * {14 2.59
Transfer lo intangible assels - {549
Closing balance i.14 -

* 'The Company accounts for all capitalisation of intangible assets (hrough intangible assets under development and thercfore the movement in intangible assets
wnder development is the difference between closing and opening balance of intangible assets under development as adjusted for additions © inlangible assets.

As at Mareh 3, 2023

Intangible assets under development Amount in intanpible assets under develgpment for a period of Total

Less than 1 year 1-2 years 2-3 years Mote than 3 years
Projects in progress 1.14 - - - 1.14
Projects temporarily suspended - - - - -
Total 1.14 - - - 1.14
As at March 3§, 2022
Intangible assets under development Amount in intangible assets under development for a period of Total

1.es5 than 1 year 1-2 yeits 2-3 years More than 3 years

Projects in progress ) - - -

Projects temporarily suspended - - .

Total " B
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Asat As af
Purticulars Mareh AL, 2423 Blareh 31,2022
{Rupees in Lues) (Rupees in Baesy
Sivy  Investmends
Non-Current
Unguated investment
(1) Livestment in vedecmalle preference shaves at nmortised east
i} Fortis Health Management Limited {Associate/ felaw subsidiary}
29,000 {29,000 as at Mareh 31, 2022) Brelerence shores of € 10,000 each (inchuding premium of 29,990 pey share) 10,342.38 9.275.81
62,803 (62,803 as w March 31, 2022) Preference shares of 212,000 cach (includiag premivn of 3 1,990 per share) 23,518.00 PARIZER Y
‘Total Investuent in preference shares . 33,860,208 10,324.66
(b}  Investment in cquity instraments measuved at cost
i} Torlis Health Management Limited {Associaw/ fellow subsidiary) 1,156.88 1,156.88
1,200,000 (1,200,000 as at March 31, 2022) equity shaves of 110 each
i) Escorts Heart and Super Speciality Huspital Limited {Assocttef felfow subsidiany) 124894 1,298.94
12,990,000 (12,990,000 as al March 31, 2022) equily shares of T 10 each [(DI the above, 6 shares (6 shares as at March 31, 2022)
are held by nominee share holders)}
Investment in equily shares ' 245582 2,455.82
Total nos-current investiments {A) 36,316.20 12,780.48

Current
fingualed invesiment
{a)  Investment in dehendures st amertised cost
iy Fortis Heafth Management Limited (Associate/ fellow subsidiany} 54,595.00 54,195.400
5,419,500 (5,019,500 ns a March 31, 2022} unsecured 9% optionalty convenible debentures of T 1,000 each

i) Hospitalia Eastem Private Lintited (Fellow subsidiary) ’ . 7.800.00 1,800.00
740,000 {780,000 as at March 31, 2022} unsecured 9% optionally convertible debentures o # 1,000 each

61,995.00 61,995.00
Less: Impaitmient in vatue of Investment {3, 143.0%8) {3,743.05)
Totai current investinents (83 ) 58,251,958 58,251,95
Apgregate enrrying value of unguaoicd invesimenis ’ 94,568.15 21,0243
Agaregale gross value of unguoted investments ¥8,311.20 © O4,775.48
Aggregate umount of impairment in value of investnients 3,143.05 3,143.05
3(v)  Otherinvestnients
Non-euyrent
Uzgunted Invesiment
Investments i cquily instruments - at amortised cost
i) Renew Wind Energy AP Private Limited 7.20 7.20
72,500 ¢ 72,000 as at March 31, 2022) equity sheres of T [0 sach?
Agaregate carrying value aof usquoted investmesnts 728 1.28
Agaregate gross value of unquoted investaents .20 7.20

Aggregate smaunt of impairment in value of investments

*The Company has enlered inte an energy purchase agreement with Renew Wind Energy AP Private Limited {the “issus"). A perterms of he agresment, the Company needs (o keep the money lavesied in
the equity shares of issuer Ull the period electricity would be purchased from the issuer, The shares wonld be redeamed at the time of tenmination of e contact upon mutual consest by the parics. The
Company can’t sell these shares in aclive market, Given these frets, the Company has accaunted these instmments at cost.

Sivi)  Teade recelvaliles
Cyrrent
{unsecured, uniess stated atherwise)
{my  Considered pood
Frowm Others

-Billed 24436 43173
~Hubilked 86,83 473
From Related Partics 34,741.75 33,670.35
B Credit impaired
Fram Others - 6T
Less: Lass allowanee (176,40 (220,24}
35,094,20 A4,041,08

I accordance with nd AS 109, the Company applies Expected Credit Loss {ECL) model for measurement and recopaition of impainnent loss towards expected 1isk of defays dad defanit in cottection.




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE $STANDALONE FINANCIAL STATEMENTS

Asul Asal
Partienlars . ifarch 31, 2023 Nareh 31, 2022
' {Rupecs in Lacs) {Rupees in Lags)

“Trade receivables- bncome fron hospital amul smedical services & income from rens:

As per tevms of Hospital and Medical Serviees Agreements (HIMSAY), the average credit pevied atlowed fs 03-11 days. For the autlet vendors with whom rental arrangements bave been entered into by the
Company, average eredit period is upto 30 days.

Trade recoivables ase unseeutad and are majorly derived from revenne eamed fram providing efinical establishment sl other aneillaty services. The risk of nop-payment from the customer is considered low, a8
majority of te otal balwves wre dug from related pzinies for which e defautt risk is considered low.

The Company vses its judgements in making certain assumptions and selecting inputs to determine impairment of these rade receivables, based on the Company's histarical cxperience wwards patential bilking

adjustments. detoys and defaults af the end of ench reporting perfod. The provision mainx used 10 compute the expected credit loss aflowance for trade yeceivables tother than dae rom related paties) are as
todlows:

Ageing bucket Expeeted credit allowance¥s

March 31, 2023 NMarch M, 2022
More than & montls 0% 1004
“‘Fhe hospital aperating company bas confhmed (hat it Iias (he ability and intention to settle the autstanding dues payable to the Company in due cowrse. Hence, the Company believes that ne adjastment is sequired
{0 he eacried oul it its Buancial statements a5 at and for the year ended March 31, 2023 with respect to the outstanding receivables,

0- G months

Trade roveivables- 1PD and OPD income ('Rajufinagar huspital operations)

The avernge credit perod agreed with the third party administeatar is 36 days, corporates s 60 days and with public sectar undertakings! govermment companies is 90 days. Trade receivables are unsecured and
are dorived from revenus eamed [rom providing healthenre and other aneillary services. No terest is charged an the outstanding balance, regardless of the age of the balance. In accordance with id AS 109, the
Campany applies Expected Cradit L.ass (ECL) mode! for measurement and recognition of impaimnanl foss towards expected sk of defays and defaall in collestion. The compazy has used u practical expedient
by computing the expeeted credit loss allowance based on a provision mat ix. Management makes speeilic provision in cases where there are known specific risks of customer defauit in making, the payments.
The provision mateix takes inte account historical eredit toss experience and udjusted for Yorward- looking information. The expected credit loss allowanee is based on (he ageing of the ‘days the receivables me
due and the rtes as ghven T the provision matrix, The prevision matrix at the end of the reporting period is as follows:

Ageing Expected cradit allowanes %

March 34, 2023 March 31, 2022
-1 year - 139 2%4- 13%
|2 year Jerd - 355 ’ 13%- 28%
-3 yea T 20% - $3%
tare tiaa 3 yoles 100% IO
The movement in Expected Credit Loss during the year is as foluws 3
Particulars Asat Asal

Mareh 31, 2023 March 31, 2022

{RRupees in Lacs) {Rupees in Lacsy
Bulance at (he beginning of the vear 120.20 218,76
Creation of the allowance for expected cradit loss trefer nete Sl A4l 50.34
Utilisation of the zilowance for expected credit loss (wn‘nun off) ' (72.87) {449.90)
Balanve at the end of the year 176,74 220,20

The Company docs not have any significant concenteation of exposures o specilic category of customer.
The company does not required eollateral In respeot of rude receivables. The company daes not huve trade

cetvables for which o loss abiowance is recognised beeause of coflateral.
Ageing sehedule of trade recvivables

As al March 31, 2023

Particulars Not dug Qutstanding lor Tollowi erfods from due date of paymeng Total
‘ Less than 6 | 6 months - year -1 years -3 yewrs More than 3 years
monlhs
() |Undisputed Trade reveivabies — considered good 9,143.32 13,009.50 4,636.67 3.036.74 29,70 112 14,986.41
tiiy {ndisputed Trads Reccivahles — which have sigaiticant -
inerease in vredit visk - - - . -
(iii) [Undisputed Trude Recelvables — credit impaired - - - - - R -
{iv) |Disputcd Trade Receivables—vonsidered good . - . - - R -
{v) |Disputed Trade Receivables -~ which have signifivant -
incrense I eredit risk . . B _ _ .
(vi} {Disputed Trade Receivables — credit impaired - - N - - - R
9,143.22 13,004.50 4,836.67 3,056.74 29.76 11012 C 3601
Less: Allowanee for doubtfud rade receivables - Billed (17674
34,309.37
Trade receivalbles - unbilled 246.83
5620
As at March 31, 2022 T
Partienlars Mol tue Gutstunding Tor fnllowing periods fran due date of payment Total
fess than 6§ 6 mwnths -4 year -2 yeoars 2-3 years More than 3 years
months

() [Undisputed Trade reecivables — considersd gowd ELN 200

62 13,334.35 14947 03.29 RIANS 34,043.5¢

(i) |Undisputed Tvade Receivables - which Bave sigaifizan
incredse in eradit visk - - -

(ifi) [Undlisputed Trade Receivables — eredit impaired N . a.40 13495 2687 46,20 11647

(iv) [Disputed Trade Recelvables—considered good - - - - 633 - 6,35

(v |Disputed Trade Receivables - which huve sipniftcimt ' -
crease in ereditrisk - - - - -

tvi) [Disputed Trade Receivabivs — credit impaired - - - ) 29.07 3108 60.17

10.828.04 9,556,672 13,347.75 6113 £ML54 108.42 34,226.55
Lesst Allawanes far douhtful trade receivabies - Billed ' (220,20
RENTHOKES

Trade reeeivables - unhilled 3473

i
-3
H
%




ENTERNATIONAL HOSPITAL LINITED .
FORMING AT OF THE STANDALONE FINANCIAL STATEMENTS

Asat Asal
Particniars Mareh 31, 2023 Narch 31, 2022
{IRupees in Lacs) (Rupecs in Lacs}
S{vil) Leans
Non-curvent - al amoytised cost
Conshlered geod
(a)  Leans e refuted puty {refer note 18(iY} 120100 120,00
120,00 120,00
Cuppend - at smprtised cost
Credit hapairved
(2} Loans la related party {rafer note 18(i) 975 9,75
L. Loss nllowance

(9.75) (9.75)

"Fhe Company has not granted any loans or
person, that are:

() repayable et demand; or

(b) without specifying any terms o perivd of repayment

advances fn the nature of loans lo promoters, directors, KMPs and the related pusties {as defined under Companies Act, 2013} either severlly oc jointly with any other

Breale-up of security delails

Loans considered good - Secured

Leans considered pood - Unsecured 120.00 120.00

1 quns cousidered doubtfil - Unsecured - -

Credit impaired - Unsecured 9.5 475

Less: Loss allowance {8.75} (9.15)

Totsi Loans . 122,00 126.00

S(viii)  Other financial assets (unsecured)

Non cuirent

Consilered gond

fa)  Deposits with banks* 1.3 6.68

(b)) Security deposits 68039 639.20

Credit impaired

(2} Sceurity deposits - ISR

Less: Loss allowance - (1310

632,54 64388 |

#Fixed depasits are pledyed with statutory sutharitics aud are costricted from being exchagsed for mure than 12 months from the bufance sheet date.

Censideved good

fay  Interestacerued and duc on aptionally convertible debentures and inter company loans 43,162.24 A0,7711S

(b Interest acorusd beit not due on bink deposits AT 1.24

(¢} Insurance claim reeeivable ' - 85.26

(d)  Amount recaverable from related pacties for retmbursement of expenses 0.38 242

(&}, Deposits with banks less than 12 months RAvH] -

() Others 1,55 .65
45,074.10 41,070.72

Credit impaired

(a) Revoventble from viher than reluied parties 23.93 1230

() Tnterest acerned and due on aptionatly convartibile debentures 3,104 01 5,103 1

5,127.04 513591

Less: Loss aflowatice {5,127.04) (5.135.91)-

45,174.10 41.070.72
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INTERNATIONAL HOSPITAL LEMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Particulars

Asat
Narch 31, 2023
{Rapecs in Laes)

Asaf
iarel 31,2022
(Slupecs in Lacs)

(%)

S0x)

Treferved tax balanees

Deferred lax agsels
Deterred tnx Habifities

The fallowing is the analysis of the movement in deferved tax assets/liabitities) presented in linancial stalements:

22223

[IERE 3,839.65
(5,479.34) (2,770.37)
(2,465.10) {3,8106.72)

(Rupees in Laes)

As at (Chargey Credit 1o {Charge} Credit to Asat
Aprii 1, 2022 Trofit or boss Other compychensive Mareh 31,2023
income
Treferzed tax liabilities
(a} Property, plant and equipment (3,760.82) (95,70} - {3,356.52)
{b) Preference shares (3,117.78) {649.38) - 13,767.16)
(&} Noo convertibie dehenturcs {826,183 44.89 - (781,291
() Right-ofuse assets (65.59) (3.78) - (7437
(7,770.37) {708.97) - (8,479.34)
Deferred tax nssets
(2) Altowanee for expected credit loss 5542 {10.54) - 4448
(b} Defined benefit obiigatian 88.t4 9,70 3.04 105.88
{c) Carry forward business lasses and unabsarbed depreciation 3,623,546 (2.841.28) - 78231
{d) Leasc linbility 7253 9.04 - 81.57
3,334.63 (2,833.45) 8.04 1,014.24
Dreferved tax liahilities {net} {3,93.72) (3,54242 H.04 (74065103
202122 {Rupees in Lacs)
As at {Charge) credid to Charge/ (credif) o Asal
April 01, 2021 profit ar loss ather conmprehensive Mareh 31, 2022
. inconw
Peferred tax Habilitles
{a) Propesty, phunt and equipment {3,694.39) {6143 - {3,760.82)
13 l‘ml‘c:‘pncc shares {2,587.50) (530,22 - QLT
e} Now convertible debentures (803.95) (22.23) - {826.18})
(d) Right-of-use ussets (38.28) 22,69 - {65.39)
(1,179.18) (391,19 - {1,770.37)
Deferred lax assels
() Allewancs for expected ereddit loss 53.06 836 - 3342
by Defined benefit obligation 9426 (8,72} 2,60 EERE]
(&) Cany forward business losses and unabsorbed depreciation 6,395.39 {2,772.30) - 3,621.56
(d) Lease liabitity 45,52 {2299 - 72.53
5,640.73 (2,302.68} .60 3,839,658
Deferred ax liahilities {net) (538.43) (339447 2,60 $3,930.72)
Non-curvent tax asscls (net)
Advanee inceme lax (net of provision lor laxation) 14,280.77 10,205,061
14,290.77 L, 235,61
Provision for faxation 1.319.25 1.019.25




INTERNAFLONAL HOSPITAL LINITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Asat Asat
Particulars March 3, 2013 March 31, 2022
{Rupeus in Lacs) {Rupees in L.acs)
S(xi)  Other nssels {unsecured)
Noy-current
Considered gopd
(a) Capital advances 473.9% 166.40
by  Technology renzwal fund 688,50 549,50
¢) Deposit paid under protest- Service lax iatters 114,72 {1472
(d) Prepaid expenses 167.63 50.53
1,384.83 43117
Cousidered doulttui
(a} Capital advances 9.53 .53
Less: Loss alloveance (9.53) {9.33)
1.384 83 881,17
Cuwrent
Constdered good
{a) DBatances wilh govermnment authorities - Goods and sarvice tax recoverable and provident fund 1.97 a7
(B Advance lo vendors 47.60 9.2%
(¢} Unamortized (inance charges 2832 28.32
(d) Prepaid expenses 5720 155,08
135,48 25186
S(xif) Inventories
Valued a1 lower of cost and net reajisnble value
Medical consumables, drugs and olhers 288,51 267.95
288.51 26795
Stxiii)(ny Cash andl cash equivalents
For (e purposes of the standalone statement of cash flows, casii and cash equivalonts include cash on hand and in banks. Cash and cash equivalents af the end of the reporting period as shown in the statement of
cash flaws can be reconciled to the refated items in the balance sheet as follows:
{a) Batances with banks
-int curmeni accounis 1502 92,59
{b) Cash an hand 760 4.54
Cash and cash equivalents as per hakanes sheet 2262 97.13
Bank overdratts (refer nate 5(xix)) {6.75) -
Cash and cash equivatents as per statement of cash flows 1587 97,13
8{xifi)(b) Banl balances niher than above

Balances with hanks

-Deposits with ariginal maturity of more than 3 months but less than 12 months* 66,13 30.60
-Deposits witl bank held in escrow account as cammiitment for purchass of fand 640.00 -
706,13 30.00

Ineludes deposits held with custom authotity amounting to INR 37 Lacs




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

fPavticulars

Asat
March 31, 2023
{Rupees in Lacs)

Asat
Mlareh 31, 2022
{Rupees in Lacs)

Share capital

Authorised share eapital:

33,070,000 (33,570,000 as al March 3§, 2022) equity shares ol 2100 each

33,970.00

33,870.00
16,000,000 (10,000,008 as at Merch 31, 2022) preferance shares of 110 cuch 1,060.00 1,000,00
I'ntal uutliorised share eapital 34,9710.00 34,970.00
Issued, subscribed and fuslly paid up shores
Enuity Shave Capital
13,963,130 (33,963,130 as al March 31, 2022) equity shares of 1100 2ach 33.9483.13 33,963.13
"Total issaed, subscribed and fully paid up share capisal 3336313 33586313
Notas !
(a)  Reconciliation of the shares outstanding at the beginning and at the end of the veparling pevind
Equity Shaves
Particulars March 31,2023 March 31,2022
Numher Rupees i Lacs Number Rupees in Lacs
Al the b of the year 33,963,130 33,963.13 33,963,130 33,963.13
Issued during the year - - - -
Outstanding at the end ol the year 33,963,130 33,963.03 33,963,130 33,963.13
(0)  Terms/ rights attached to equity shares
“The Company has only one class of squity shares having par value of Rupees 180 per share. Each holder of equily shares is antitted 10 one vole per shars.
Where dividend is proposed by the Board of Dirsctots, it is subject to the approval of ths shareholdars in the ensuing Annual General Meeting, In the
current and previous year, there has been no dividend proposed by the Board of Directors. In the event of liquidation of the Company, the holders of equity
shares will be entitled to recelve remaining assets of the company afier distribution of all preferential amomnt. The distiibution wili be in propogtion to the
number of equily shiares held by the shareholders.
fe}  Shaves hicld by the holding/ ultimate halgisg company aud/ or their subsidiaries
Equity shaves
Name of Sharehotdes As at March 31,2003 As at Mareh 31, 2022
Na, of Shaves held | Rupees in Eacs [ MNo. of Shares heid [ Bupees in Laes
Fostis Healthcare Limited 26,627,304 26,627.30 26,627,304 26.627.30
Fontis Health Management Limitgd, fellow subsidtary® 7,335,826 7,335.83 7,333,826 733583
*including 6 equity shares held by it's nominees
(dp  Details of shaveholders holding move than 5% shares in the Company
Lquity Shares
Name of Shareliolder As at March 31,2023 As at March 31, 2022
No. of Shares hekl | % of Holding | No. of Shares held % of 11olding
Fortis Healtheare Limited 26,627.304 73.40% 26,627,304 73.40%
TForlis Healts Management Limited, Fellow subsidtary™ 7,335,826 21,609 7,335,820 21.60%
*including 6 equity shares held by it's nominees.
As per records of the Company, including 1s register of share holdersimembers and other dectarations received from sharcholdets regarding benaficial
interast, the above sharcholding represents both fegal and baneficial ownership of shares.
(e)  Aguregnte number of equity shares issued for consideration ether than cash during the period of fve years immediately preceding the veporting
date:
Parlicuiarvs Year ended Year emtbed Yeur ended Year ended Year ended
plarch 31, 2023 MDaveh 31, 2022 Mareh 31, 2021 Mareh 31, 2020 March 3%, 2619
Number of equily shares  allotted  upon - - - - 18 509,471
convarsion  af  compulsory  convertible
debentures {Refer note 9(xi})
4] Detuils of shaves held by promioters

Asat 3§ March 2623

subsidiary*

Premoter Name Na. el shaves at | Change duving the | No. of shaves at | % of Taral Shares | % change during
(he beginning of year the end of the the year
__the year year'

Forlis Healtheare Liniled 26,627.304 - 26,627,304 T8.40% -

Fortis Healih Management Limited, feflow 7,335.826 - 1335828 2}.60%! -

As at 3§ March 2022

Pramater Name

No. of shares at

Clange during the

Mo, of shaves at

% of Total Shares

% change during

subsidiary™

1he beginning of year the end of he the year
the year year
Fortis Healtheare Limiged 26,627,304 - 26,627,304 75.40% -
Fortis Health Management Limited, fellow 7,335,826 - 7,335,826 21.60%. -

neluding 6 equity shares held by it's nominees.

e
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Nate 3(xv)

INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Changes in liabilities avising {rom financing activities

Particuiars Non-current borrowings Current

{including current maturities)  berrowings (net)

Interest acerued

Leasc liability

As at 01 April 2021 51,687.49 60,535.00 53,850.72 379.58
Proceeds from long-bemowings 759.72 - - -
Repayment of long-lenz berrowings (1,748.94) - - -
Finance cost - - 12,145.85 36.10
Finance cost paid - - {4,582."12) (36,10
Payment of lease liabilities - - - (91.4%)
Cancellation of lease contract - - -

As at 31 March 2022 50,698.27 60,535.00 61,413.85 288,17
Proceeds from long-term borrewings 2,515.00 - - -
Repayment of ong-term borrowings {2,192.15) - - -
Finance cost - - 12 402.30 30.53
Finance cost paid . - (12,460.51} (30.53)
Payment of lease labilities - - (95.02)
As at 31 March 2023 51,021,112 60,535.00 61,355.64 193.15




INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

As at As at
Particulars warch 31, 2023 March 31, 2022
{Rupees it Lacs) (Rupees in Laes)
5(xvi) Non-cerrent borrowings
Secured
(&) Term loans
- from banks [reter note 9(a){i) and {ii}] 4,050.92 3,628.07
4,050.92 3,628.07
Unsecured
(2} Non-converible debentures (refer note- 3{(b)(v)) 46,716.77 46,716.77
46,716.77 46,716.77
50,767.69 50,344.84
5(xvii) Other financial liabilities
Non Current
Unsecured
{a) Interest accrued but not due on non-convertible debentures 22,286.68 18,198.16
(refer note 9(b)(v))
{b) Technology renewal fund 192.91 24537
22,479.59 18,443.47
Curvent
Unsecured
(a) Security deposits 98.03 96.78
(6)  Interest acerued but not due on term loans from banks 5.46 14,19
{(c) Interest acerued and due on nen-converiible debentures 9.051.25 14,781.07
{refer note~ 9(bY(), 9(bI(iD), 9(b)(iL) and I(DI(Gv))
{d) Interest accrued but not due on non-convertible debentures 2,395.13 2.393.13
{refer note- 9(b)i), S(bY(ID, 9(b)(iii) and (b){iv))
{e) Interest accrued and due on oplionally convertible debentures 15.643.55 14,651.80
(refer note- (L) vi))
(i Tnterest accrued and due on compulsorily convertible debentures 11,973.56 11,973.56
{refer note H(b){vii)
(g) Capital creditors* 1,314.59 2,509.36
(kY Technology renewat fund payable to related party 60.58 112.50
() Employees payables 54.53 43,12
(3) Other payable 5.53 5.53
40,602,21 45,983.04

“This also includes amount payable to micro and small enterprises amounting to Rupees 69.79 lacs as at March 31, 2023 (Rupees 18,92
lacs As at March 31, 2022)

S(xviii) Provisions
Non current
Provision for employee henefits

(a) Provision for gratuity (refer note 10) 300.51 261,54
() Provision for compensaled absences 75.53 58.74
376.04 320.28
Current
Provision for employee bencfits
{a) Provision for gratuily {refer note 10) 33.49 18.19
{b) Provisicn for compensaled absences 11.16 11,75
(cy Other provisions 0.27 -

44,92 29.94




INTERNATIONAL HOSPITAL LINMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Particulars

Asat
Afureh 3, 2023
{1tupees in Lacs)

Asgat

Mareh 31, 2022
(Rupees in Lacs)

axixy  Carrent borrewings
Secured

{a) Current maturitics ol Ron-current honowings 25343 35343
[refer note 9(a).4D]
by Baonk overdraft frefer note a)iiing 675 -
260,18 353,43
Ynseewred
{8} Nou-converdible debentuses 42,760,00 42,760.00
{refer hote- 9L, S(R){E), YbY) and G(bYivD
by Optionally convertible debentures {refer note - 9{b)(vi)) 17,775.00 775,00
60,535.00 60,5350
£0,795.18 60,388.43
3(xx)  Trade payables
(a) Total outstanding does of micro suterprises and sniall enterprises {refer nole 13) 242,87 6510
() Total outstanding dues of ereditors other than micro enterprises and smail enterprises 2,678.97 212637
2,921.84 2,181.27
OF the alnve trade payables amounts due (o retated parties are as helow:
Trade Payables due to refated parties (reler note 6) 14,25 145.58
Tarticulars Unbilled Outstanding for Mareh 31 2023 from due date of payment
Not duc Less thun 1 year 1-2 years 2-3 years More than 3 years Yol
{i) MSME R 21631 25.05 1,16 N .35 214287
(i1} Others 1,591.95 349.60 53302 340 - - 2.673.97
(iti) Disputed dues — MSME - - - - - -
tiviDisputed dues - Others - - - - - - -
1,593.95 76591 557.07 4.56 - 0.33 2,921.84
Tarticulars Unhited Quistanding for Marel 31 2002 from dug date ol paymeit
Not due Less than { year 1-2 years 1-3 years More than 3 years Total
(i) MSME - 39.42 24,98 0.3 0.35 - 63,10
{if} Others TR7.94 44105 817,10 6110 3.59 15,37 2,126.17
tiii) Disputed dues —MSME - - - - - : -
{iviDisputed dues - Others - - - - - - -
787.96 48047 842,08 6143 194 1537 1,191.27
S(xxi} Other liabilities
{a) Deferred revenue against fice of cost assets 49,23 42.88
49.23 42,88
Lurrent .
() Contract Habiliy - advance fram patients .98 575
() Statutory dues puyable 1,207.58 1,207.32
() Deforred intarest meome - 3503
{dy  Other advances 1.27 1.27
1,216.83 1,249.37




INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Particulars

Year ended
Mareh 31,2023
(Rupees in Lacs)

Year ended
Mareh 31,2022
(Rupees in Laes)

5(xxii) Revenue from operations

1. Revenue from contracts with customers
(a) Sale of services
Healthcare services
i) Operating income - in patient department
ii} Operating income - out patient department
iii) Income from hospital and medical services

Less: Trade discounts

(13)] Sale of products - Trading
i) Out patient pharmacy (net)

1. Total revenne from contracts with customers (A+B)

Timing of revenue recognition

Goads transferred at a point in time

Services iransferred over time

Total revenue from contracts with customers

Contract balances
Contract assets {(unbitled revenue)
Contract liabilities (advance from patieat)

3,146.71 2,549.76
380,36 496.18
32,724.68 30,346.47

(131.38) (160.29)
36,120.37 33,232.12
2,924.97 1,211.35
2,924.97 1,211.35%
39,045.34 3444347
2,924.97 1,211.35
36,120.37 33,232.12
39,045.34 34,443.47
286.83 34,73
1.98 5.75

The revenue recognised during the current year is the balancing number for transasciion with eustomers afler opening and closing

baalnees of receivahies and libilities.

I1. Other aperating revenues
iy Income from rent [refer note 7(b)(i)]
i) Liabilities no longer required written back
iii) Misceilaneous income

1. Total other operating revenues

Total revenue from operations (I-+11)
S(xxifi)  Other income -

(a} Inlerest incone on
i) Bank deposits
i) Optionally converlible debentures
iii) Preference shares
iv} Lean to related party
v) Others

(b) Other non-operating income
i) Profit on sate of property, plant and equipment (net)

Total other income {a+h)

224.81 434,38
171.91 44,18
2551 9.05
422.23 487.61
39,467.57 34,931.08
18.61 3.8
4947.76 4.878.26
3,535.72 31301
0.95 -
57.24 64.39
8,560.28 8,077.62
3.10 -
3.10 -

8,563.38
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Year ended Year ended
Particulars March 31, 2023 Mareh 31, 2022
(Rupees in Laes) (Rupees in Lacs)
S(xxiv)  Changes in inventories of medical consumable and drugs
{a) Iaventory at the beginning of the year 267.93 154.57
(1) Inventory at the end of the year 288.51 267.95
Changes in inventories [{a)-(1)] (20.56) (113.38)
S(xxv)  Employee benefits expense
(a) Salaries, wages and bonus 2,195.57 2,088.32
{b) Gratuity expense (refer note 10) 37.30 34.22
(c) Compensated absences 29.52 14,82
(d} Conribution to provident and other funds £31.81 113.75
(e) Staft wellare cxpenses 7176 10.86
2,465.96 2,261.97
S(xxvi) Finance costs
(a) Interest expense on
i) term: loans 346.87 370.62
i1} on defined benefit plan 22.89 21.58
iii) optionatly convertible debentures 1,599.75 1,599.75
iv) non-converiible debeatures 10,420.64 10,153.90
v) lease liabilities [refer note 7(a)} 30.53 36,10
vi) cash credit 1215 -
{b) Other borrowing costs 51.11 64,14
12,483.94 12,246.00
S(xxvil) Depreciation and amortisation expense
{a) Depreciation of property, plant and equipment frefer note 5(i){a)] 3,025.14 2,865.89
{9} Depreciation of right-of-use assets [refer note 7{a)] 204.76 198.85
{¢) Amortisation of intangible assets [refer note S{iii)(a}] 1.86 1.91
3,231.76 3,070.65

(This space hes been intentionally lefi blank)
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Particulars

Year ended
iviarch 31, 2023
{Rupees in Lacs)

Year ended
Mareh 31, 2022
(Rupecs in Lacs)

S(xxviii) Other expenses

{a)
{b)
{c)
Gy
(e)
()
{g)
()
4

M
&)
(0
{m)
(n}
{0)
{p)
(q)
(v
(s)
®
{w)
(v)
(w)
{x)

Contractual manpower
Power and fuel
Houseleeping expenses including consumables
Patient food and beverages
Pathology laboralory expenses
Radiology expenses
Cost of medical services
Professional and consultation fees o doclors
Repairs and maintenance
- Buildings
- Plant and machinery
- Others
Rent [refer note 7{(a)]
Legai and professionai fee (refer note below)
Travel and conveyance
Rates and taxes
Recruitment and trainings
Printing and stationary
Communication expenses
Directors' sitting fees
Insurance
Markeling and business promotion
Loss on sale of Property, plant and equipment (net)
Allowance for doubtful receivables
Advance income lax (TDS write off)
Allowance for doubtful advances
Miscellaneous expenses

Notes:

() Auditors' remuneration comprises (inclusive of indirect tax)

(@)
(b)

Fees as auditors
Out of pockel expenses

1,346.62 1,308.68
338.91 31007
1,958.95 1,761.90
32.95 42.95
135.00 [41.85
165.66 122.27
20.91 16.24
4,758.03 3,939.94
16.65 1.88
747.14 727.33
49.12 15.61
71.90 71.53
539.81 31823
39.60 19.77
1.,615.83 365.25
03t 0.01
20.58 18.89
14.15 7.92
0.5% 0.59
108.11 200.58
2542 14.17
- 9.12
20.41 50.34
137.45 -
29297 3.36
5.54 9.68
12,475.64 9,478.38
103.25 98.33
516 4.03
108,41 102.36
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Particulars

Year ended
Mareh 31, 2023
(Rupees in Lacs)

Year ended
March 3§, 2022
(Rupees i Lacs)

5(xxix) Income-tax

S(xxx)

Current tax

Current income tax charge for the year
Deterved tax

Deferred tax charge for the year

Recogunised in Other Comprehensive Income
Deferred tax Charge
Tax related to items that will not be subsequently reclassified to Stalement of Profit and Loss

Income tax charged to Other Comprehensive income

The income tax expense for the year can be reconciled to the accounting profit as follows:
Profit before tax from continuing operations

Enacted income tax rate in India

Income tax caleulated

Effect of expenses not deductible in determining taxable profit

{Credit)/Charge in respect of previous years

Effect of tax on income charged at lower rate

Others

Income tax expense recognised in Statement of Profit and L.oss

Earnings per share (EPS)

Profit as per Statement of Profit and Loss (Rupees in lacs)
Weighted average number of equity shares outstanding
Basic EPS (in Rupees)

Dituted EPS {in Rupees)*

*iluted earnings per share

3,542.42 3,394.87
3,542.42 3,394.87
8.04 2.60

8.04 2.60
14,714.85 14,552.71
25.17% 25.17%
3,703.43 3,662.63
126.22 (220.45)
(245.03) (7.72)
(52.18) (42.61)
9.98 3.02
354242 3,394.87
£1,172.43 11,157.84
33,063,130 33,963,130
32.90 32.85
32,90 32.85

The caleulation of diluted earnings per share is based on profit allributable to equity sharehalders and weighted average number of equity
shares outstanding, after adjustment for the effccts of all ditutive potential equity shares as follows:

Profit attributable to equity shareholders (diluted)

Weighted average number of equity shares (diluted)
Weighted average number of equily shares (basic)
Effect of exercise of share options*

Weighted average number of equity shares (diluted) for the year

11,172.43 11,157.84
3.963,130 33,963,130
33,963,130 33,963,130
32.90 32.85

Diluted earnings per share in rupees

*The Company has issued optionally converlible debentures lo Bscorts Heart and Super Speciality Hospital Limited (lender}. These
debentures are convertible at the option of lender at any time on or prior {o the maturity date as speeified in the agreement in o such

number of shares and at such price per share as the parties may mutually agree. Since, the number of shares are not fixed in tl

ement,
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Related Party disclosures

A, WNames of refated parties and related party relationship

Ultimate holding company IHH Healthcare Berhad

Tntermediate Holding Company {ntegrated Healthcare Holdings Limited

Parleway Pantai Limited

Northern TK Venture Pre Lid

Holding company

Tortis Healthcare Limited (‘FHL)

Associates®/  fellow

taken place)

{parties with whom transactions have

subsidiaries | Fortis Health Management Limited ("FHML")

Escorts Heart and Super Speciality Hospital Limited (‘EHSSHL")

Feliow subsidiaries (parties with | Hospitaiia Eastern Private Limited ("HEPL’)

whom fransactions have taken place) | SRL Limited

Fortis Hospitals Limited (‘FHsL")

Escorls Fleast Institute and Research Centre Limited ("EHIRCL’)

Hiranandani Healthcare Private Limited {(*HHPL”)

Fortis Healthcare International Limited (‘FHIL")

Fortis Malar Hospital Limited (*FMHL”)

Fortis Hospote! Limited (‘'FHTL")

Key management
{‘IKMP”) / Director

persannel | Mr. Manu Kapila, Non-Executive Director

Ms. Shailaja Chandra - Independent Directar

Mz, Anil Vinayak

Mr. Ravi Bhatia, Chicf Financial Officer

Mas. Trapti, Company Secretary

* Since the Company has more than 20% voting power of the mvestee companies, these have been classified as associate

in accordance with the provisions of Ind AS 28,

B. Transactions taken place during the year are as follows:

{Amount in ¥ lacs)

Transactions details

Year ended

Year ended

31-May-23

31-Mar-22

Income from hospital and medical services

Fortis Hospitals Limited 32,724.68 30,346.47
Transfer of medical consumables and drugs to

Fortis Health Management Limited - 0.63
Fortis Hospitals Limited - 12.37
Interest income

On inter corporate loan to velated parties

Hospitalia Eastern Private Limited 095 -
On optionally convértible debentures

Hospitalia Eastern Private Limited 7024 0.71
Fortis Health Management Limited 4.877.55 4,871.55
On preference shares

Fortis Health Management Limited 3,535.72 3,131.41

Finance Cost

On optionally convertible
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Transactions details

Year ended

Year ended

31-Mar-23 31-Mar-22
Fscorts Heart and Super Speciality Hospital Limited 1,599.75 1,599.75
On non-convertible debentures .
Fortis Healthcare Limited 5,897.60 5,897.60
Fortis Hospotel Limited 4,523.04 4,256.30
Lxpenses incurred on behalf of the Company by
Fortis Hospitals Limited 1.89 22.64
Fortis Healthcare Limited - 0.01
Fortis Health Management Limited 17.02 15.30
Expenses incurred on behalf of
Fortis Hospitals Limited 2665.15 2,641 44
Fortis Health Management Limited - 9.60
Transfer of employee benefit liability to Company from
Fortis Hospitals Limited 0.27 4.71
Fortis Health Management Limited - 3,57
Fortis Malar Hospital Limited - 0.08
Transfer of employee benefit Hability by Company to
Fortis Hospitals Limited 2.12 1.59
Fortis Health Management Limited - 6.45
Fortis Hospotel Limited 0.32 -
Fortis Healthcare Limited - 127
Escorts Feart Institute & Research Centre Limited .67 -
Collection on behalfl of
Fortis Hospitals Limited - 21.20
Collection by related party on behalf of the Company
Fortis Hospitals Limited 3633 90.63
Fortis Health Management Limited 1.23 1.32
Professional charges to doctors
Fortis Hospitals Limited - 1.33
Fortis Hospotel Limited 25.66 -
Managerial remuneration
Ms, Trapti
Short-term employee benefits 18,48 16.93
Post employment benefits and other long-term benetits 1,05
Directors sitting fee
Mr. Shailaja Chandra 0.59 0.59
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Transactions details

Year ended

Year ended

31-Mar-23 31-Mar-22
Pathology laboratory expense
SRL Limited 135.00 121.57
Fortis Health Management Limited (.03 0.54
Fortis Hospitals Limited 0.03 0.49
Traunsfer of medical consmmables and drugs from
Fortis Hospitats Limited 107.99 141.31
Fortis Health Management Limited 0.08 0.23
Transfer of medical consumables and pharmacy to
Fortis Hospitals Limited - 12.37
Fortis Healih Management Limited - 0.63
Financial guarantee issued on behalf of
Fortis Hospotel Limited - 7,500.00
Fortis Healthcare Limited 20,000 2,400.00
Fortis Hospitals Limited - 6,500.00
Escorts Heart Tnstitute and Researcly Centre Limited - 6,500.00
Tiranandani Healthcare Private Limited - 2,400.00
Hospitalia Bastern Private Limited - 3,300.00
Finanecial gnarantee received from
Fortis Heaithcare Limited - 11,600.00
Fortis Hospitals Limited - 11,600.00
Escorts Heart Institute and Research Centre Limited - 11,600.00
Escorts Heart and Super Speciality Hospital Limited - 11,600.00
Hospitalia Eastern Private Limited ' - 11,600.00
Fortis Hospotel Limited - 11,600.00
Financial guarantee issued withdrawn
Escorts Heart Institute and Research Centre Limited 11,155.00 125.00
Fortis Hospitals Limited 50,847.00 28,533.060
Fortis Healthcare Limited - 48,679.82 42,176.00
Hospitalia Fastern Private Limited 3,300.00 -
Hiranandani Healthcare Private Limited 2.450.00 -
Fortis Hospote! Limited 12,917.00 833.00
Financial guarantee received withdrawn
Fortis Healthcare Limited - 4 875.00
Fortis Hospitals Limited 14,025.00 4,875.00
Escorts Heart Institute and Research Centre Limited 14,025.00 4,875.00
Escorts Heart and Super Speciality Hospital Limited 14,025.00 4,875.00
Hospitalia Eastern Private Limited 10,525.00 4,875.00
14,025.00 4,875.00

Fortis Hospotel Limited
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(Amount in ¥ lacs)

o As at As at
Particulars

31-Mar-23 Jl-var-22

Non-current

Investment in equity shares

Fortis Health Management Limited 1,156.88 1,156.88
Escorts Heart and Super Speciality Hospital Limited 1,298.94 1,293.94°
Investment in preference shares

Fortis Healh Management Limited 33,860.38 30,324.66
Current

Investment in optionally convertible debentures

Fortis Health Management Limifed : 54,195.00 54,195.00

Tnvestment in optionally convertible debentures (Gross of provision)

Hospitalia Eastern Private Limited 7,800.00 7,800.00

Provision against investment int aptionally convertible debentures

Haospitalia Eastern Private Limited 3,743.08 3,743.05

Other financial assets

Current

Interest accrued and due on optionally convertible debentures (Gross of
provision)

Fortis Health Management Limited 45,088.56 4(,,698.76

Hospitalia Eastern Private Limited ) 5,103.11 510311

Provision against intevest accrued and due on optionally convertible
debentures

Hospitalia Eastern Private Limited 5,103.11 5,103,11

Interest acerued and due on loans

Haspitalia Eastern Private Limited ) 72,39 72.39

Amount recoverable for reimbursement of expenses

Fortis Hospitals Limited - 198.70
Fortis Health Management Limited - 1.04
Hospitlalia Eastern Private Limited - 10.68

Trade receivables

Fortis Hospitals Limited 34,741.75 33,672.35

Loans

Non-current

Inter corporate loan

Hospilalia Eastern Private Limited 120.00 120.00




INTERNATIONAL HOSPITAL LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

. As al As at
Particulars

31-Mar-23 3{-Mar-22

Current

Inter corporate loan

Cscoris Heart Tnstitute and Research Centre Limiled 9.75 9,75

Provision tor doubtful loan

Escorts Heart Institute and Research Centre Limited 9,75 9.75

QOther assets

Non-current

Technology renewal fund

Fortis Hospitals Limited 688.50 549.50

Non-carrent borrowings

Non-convertible debentuves

Fortis Hospotel Limited 46,716.77 46,716,777

Current borrowings

Optionally converfible debentures

Escorts Heart and Super Speciality Hospital Limiled . 17,775.00 17,775.00

Non-convertible debentures

Fortis Heslthcare Limited 42,760.00 42,760.00

QOther financial liabilities

Non-Current

Technology renewal fund

Fartis Hospitals Limited 162.61 245.37

Other financial liabilities

Interest accrued- Non-current

Non-convertible debentures

Fortis Hospotel Limited 22,286.68 18,198.10

Iuterest accrued- Current

Compulsorily convertible debentures

Fortis Healthcare Limited 11,973.56 11,973.56

Optionally convertible debentures

Escorts Heart and Super Speciality Hospital Limiled 15,643.55 14,051.8¢

Non-convertible debentures

Fortis Healthcare Limited 11,446.39 17,176.20

Techuology renewal fund

Fortis Hospitals Limited 60.58 112.50
Trade and other payables

SRL Limited 10.25 18.04
Fortis Healthcare Limited 1.28 1,28

Fortis Hospitals Limited - 125.02
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Particulars As at As at
31-Mar-23 31-Mar-22
Fortis Hospotel Limited 1.68 -
Fortis Health Management Limited 1.04 1.24
Financial guarantee issued on behalf of
Fortis Hospotel Limited - 12,917.00
Fortis Healthcare Limiied 20,000.00 48,679.82
Fortis Hospitals Limited - 50,847.00
Escorts Hearl Institute and Researcls Centre Limited - 11,155.00
Hiranandani Flealthcare Private Limited - 2,450.00
Hospitalia Eastern Private Limited - 3,300.00
Financial guarantee received
Escorts Heart Institute and Research Centre Limited - 14,025.00
Escorts Heart and Super Speciality Hospital Limited - 14,025.00
Fortis Hospotel Limited - 14,025.00
Hospitalia Eastern Private Limited - 10,525.06
Fortis Healthcare Limited 14,025.00 14,025.00
Fortis Hospitals Limited - 14,025.00

C. As per the HMSA arrangement with the hospital operating comp

anies, the Company teceives service fee

consideration from the Hospital operating companies, as an when due. As per terms of the HMSA, in the event of
any delay in payment of the Service Fee, an interest at a rate of State Bank of India base rate nlus 2% per anmam
(on a compounded monthly basis) shall be payable by hospital operating companies to the Compaxny. The Company
and hospital operating companies have agreed that no interest would be charged/demanded for the delay in the
payments on amounts under HMSA, for the financial year 2021-22 and 2022-23. Consequently, the Company has
not recognised interest on the delayed payment of the service fees/technology renewal fund during the year ended
March 31, 2022 and March 31, 2023.

7. Leases
(a) As a lessec
Information about leases for which the Company is a lessee-is presented below: .

(Amount in ¥ lacs)

Right-of-use assels Leasehold Land Building ' Total

Gross carrying amount

As at April 1, 2021 7,655.95 494.19 8,150.14
Additions - - - -
As at March 31, 2022 7,655.95 494.19 8,150.14
Additions - 130.95 130.95
As at March 31, 2023 7,655.95 625.14 8,281.09
Aceumulated amortization

As at April 1, 2021 : 203.77 181.46

Charge for the year 101.64 97.21

As at March 31,2022 305.41 278.67

Charge for the year e 101,64 103.12
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(Amount in T laes)

Right-of-use assets Leasehold Land Building Total

As at March 31,2023 407.08 38179 788.84
Carrying value ]
As at March 31, 2022 7,350.54 215.52 7,566.00
As at Mareh 31, 2023 7,248.90 24345 7,492.25

{Amount in ¥ lacs)

[ Tease Liabilities

Year ended

Year ended .

Mareh 31,2023 {March 31, 2022
Maturity analysis - contractual undiscounted cash flows
Less than one years 16720 96.82
One to five years 289.79 25442
More than five years - -
Total undiscounted lease liabilities 456.99 351.24
Lease Liahilities included in the Balance Sheet As at Asat |

March 31, 2023 March 31,
2022

Current 129.70 72.11
Non-current 194.41 216.06

(Amount in ¥ lacs)

Amounts recognised in Statement of Profit and Loss

| included in the measurement of lease liabilities

Year ended Year ended
March 31, 2023 March 31,
2022
Interest on lease Habilities 30.53 36.10
Expenses relating 1o Short-term leases and leases of lovw-value assets not 71.89 71.53

Amounts vecognised in Statement of Cash Flows

Year ended
March 31 2023

Year ended
March 31 2022

Cash outflow for leases

95.02 91.41
Interest on lease liabilities (included in finance cost paid) 30.53 36.10
Total cash outflow for leases 125.55 127.51

(b} As alessor

{1}

(i

Assets given on operating lease

The Company has sub- leased some portion of hospital premises carrying value of which included in leasehold land (refer
note above) & freehold land/buildings (refer note above). In all the cases, the agreements are further renewable at the
option of the Company. The total lease payment received/receivabic in respect of the above leases recagnised in statement

of profit and loss for the year are T 224.81 lacs (March 31, 2022: T 434,38 lacs),

Revenue from HMSA

The Company has entered into a Hospital and Medical Services Agreement {HMSA) with Hospital operating company
wherein the Company is required to provide and maintain the Company’s Clinical Establishiments along with other

services like out-patient diagnostics and radio diagnostic ete. The term of the individual

HMSA is 15 years and the
Jis fixed and the variable fee



INTERNATIONAL HOSPITAL LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

8.

9.

Future minimum base fee receivable ag the end of the reporting period is as follows:

{Amount in ¥ lacs)

Particulars Year ended March Year ended March 31
312023 2022

Minimum service fee

Less than one year 19,468.97 18,901.92

One to two years 68,956.47 81,450.92

More than five years - 6,974.52
I Total 88,425.44 107,327.36
Commitments

(Amount in ¥ lacs)

Pavticulars

As at March 31,2023

As at March 31, 2022

Estimated amount of contracts remaining to be execuled on capital
account and not provided for (Net of capital advances of T473.98
lacs (2166.40 tacs as at March 31, 2022) and deposits with bank
held in escrow account 640 iacs as at March 31, 2023 and TNl
as at March 31, 2022 Refer note S{xiii)(h))

12,704.27

4,314.38

The Company has other commitments, for purchase orders which are issued after considering requirements as pet
operating cycle. The Company does not have any long-term commitments or material noa-cancellable contractual
comuitments/contracts, for which there were any material foresesable losses

Borrowings

{a) Secured borrowings

{Rupees in lacs)

Particulars Note | March 31,2023 | March 31,2023 | March 31,2022 | March 31,2022

’ Non-Current Current Non-Current Current
Term Loan from HSBC Bank | (i) 3,603.04 ' - 1,922.45 -
Term Loan from DBS Bank {ii) 447.88 253.43 1,705.62 353.43
Overdraft from HDBC Bank | {iii) - 6.75 - -
Total 4,050.92 260.18 3,628.07 353.43

() Term loan from The Honglkong and Shanghai Banking Corporation Limited

Tranche 1

{Amount in X lacs)

Particulars

As at March 31, 2023

As at March 31, zozzJ

Principal amount (3 in lacs)

1,373.04

1,922.45

Rate of interest (p.a.)

HSBC Banlk 3/12M
month MCLR or any

HSBC Bank 3 month
MCLR with quarterly

other rate as may be reset
mutually agreed upon
Accrued intevest (T in lacs) 0629 1.02

The above mentioned term loan is repayable in 24 equal quarterly installments starting from November 2020, The

loan is secured by:

a) First pari passu charge on the movable fixed assets and cuirent assets of the Company along with exclusive
charge on certain fixed assets (imnovable) with minimum assets cover of 1.33X basis cumulative property value
of Escorts Heart and Super Speciality Hospital Limited (immovable property situated in Mohali), International
Hospital Limited (immovable property simated in Faridabad and Noida), Hospitalia Eastern Private Limited
(immovable property ;sitnafed_in Ludhiana), Fortis Hospotel Limited (immovable properfy_situated in

Gurugram).
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b) Corporate guarantee jointly and severally from Fortis Healthcare Limited.

Tranche 2

(Amotunt in X lacs)
Particulars As at March 31,2023 | As at March 31, 2022
Principal amount (2 in lacs) 2,230.00 NIL
Rate of interest (p.a.) HSBC Bank 3/12M ‘ NA
month MCLR or any
other rate as may be
mutually agreed upon
Accried interest (¥ in lacs) 0.47 NIL

The above mentioned ferm loan is repayable in 20 equal quarterly installments starting from Seplember 2024, The
loan is secured by:

a) First pari passu charge on the movable fixed assets and current assets of the Company along with exclusive
charge on certain fixed assets (immovable) with minimum assets cover of 1.33X basis cumulative property
value of Escorts Heart and Super Speciality Hospital Limited (immovable property situated in Mohali),
International Hospital Limited (immovable property situated in Faridabad and Noida), Hospitalia Eastern
Private Limiled (immovable property situated in Ludhiana), Fortis Hospotel Limited (immovable property
situated in Gurugram).

b) Corporate guarantee jointly and severally from Fortis Healthcare Limited.

(ii} Term loan from DBS Bank India Limited

Particulars As at March 31, 2023 As at March 31, 2022

Principal amount (% in lacs)

701.31

2,059.05

Rate of interest (p.a.)

DBS Bank 3/12 M month

Bank’s 3-month MCLR

MCLR + margin of 1% or | + margin of 1% p.a. with
any other rate as may be | quarterly reset

mutually agreed upon
Accrued interest { in lacs) 4.70 13.17

The loan is secured by
a) First pari passu charge over curvent assets and moveable fixed agsets of the borrower,

b) Exclusive charge over immovable fixed assets of Escotts Heart and Super Specialty Hospital Limited located at
Jaipur, Rajasthan with a security cover of minimum 1.33x.

¢) Corporate Guarantee from Fortis Healtheare Limited.
d) Term Loan facility for DBS bank is repayable in 4 years in stnctured quarterly installments,

(iii) The Company had also availed overdraft facility from HSBC Bank with interest rate of HSBC avernight MCLR ot
any other rate as may be mutually agreed from time to time which was secured by:

2)  First pari passu charge over current assels and moveable fixed assets of the borrower {except vehicles under |
specific charge with other banks or financial institations),
b) Cross guarantees from Fortis Healthcare Limited.

As on March 31, 2023, the cutstanding balance of overdraft i 6.75 lacs (Balance outstanding as at March 31,
2022 Rupees nil), '
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(b} Unsecured borrowings

(Rupees in lacs)

(i) Non-Convertible Debentores (NCDs)

Particulars Note March 31,2023 | March 31,2023 | March 31,2022 | March 31, 2022
Non-Current Current Non-Currerit Current

NCD issued to FHL §)] - 12,050,00 - 12,050.00
NCD issued to FHL (i1) - 12,960.00 - 12,960.00
NCD issued to FHL (iii) - 750.00 - 750,00
NCD issued to FHL -(iv) - £7,000.00 - 17,000.00
NCD issued to FHTL () 46,716.77 - 46,716,777 -
OCD issued to EHSSHL {vi) - 17,715.00 - 17,775.00
CCD issued to FHL (vif) - - - -

Total 46,716.77 60,535,060 46,716.717 60,535.60

A. The Company had issued NCDs to RHT Health Trust Services Pte. Limited on October 14, 2015, On January

{5,2019 RAT Health Trust Services Pte. Limited sold these NCDs to Forlis Healtheare Limited. The details are
as follows:

Particulars As at March 31,2023 | As at March 31, 2022
Number of NCDs £,205,000 1,265,000
Principal amount outstanding (¥ in lacs) 12,050.00 12,050.00
Accrued interest (¥ in lacs) 6,246.43 4,695.58
Payment made against accrued interest (% in lacs) - -
Rate of interest {p.a.) 14.30% 14.30%
Terms of redemption The maturity date of NCDs is October 13, 2033,

As per the terms of the original agreement dated October 14, 2015, the debentures were not secured with any of
the assets of the Company. On July 12, 2017, the debenture agresment was amended wherein the following
charge was created against the debentures issued:

a) first and exclusive charge over the Company’s investment in equity shares of Fortis Health Management
Limited and Escorts Heart and Super Speciality Hospital Limited;

b) pledging of bank accounts maintained in Noida, Faridabad, Kelkata, Mulund, Kalyan, Amritsar, BG Road
and Corporate office;

¢) first ranking and pari pasu charge by the Company on all the treehold rights of the Company over the
immovable property, moveable fixed and current assets at Faridabad and Noida clinical establishment,

d) financial guarantee by Fortis Health Management Limited and Escorts Heart and Super Speciality Hospital
Limited; and

Effective December 23, 2019 Axis Trustee Services Limited has satisfied the above said charge based on the no
abjection certificate dated September 4, 2019 from Fortis Healthcare Limited. Accordingly, these NCDs are
disclosed as unsecured,

The principal amount of NCD is repayable on October 13, 2033 and the interest on NCDs is payable on the half
yearly basis i.e. April and October of every year.

As per the terms of the amended agreement dated July 12, 2017, consequent to the default in payment of interest,
the outstanding principal and interest is repayable on demand. During the year ended March 31, 2019, the
Company had defaulted in payment of interest and the Company continues with the default. Accordingly, the
outstanding liabilities have been classified as curreni.

The Board of Directors of Fortis Healthcare Limited had confirmed through an extension letter that they wiil
not call for the outstanding interest orfand principal till the time, the Company is in a position to make these
payments.
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(i) Nan-Convertible Debentures (NCDs)

A. The Company had issued NCDs to RHT Health Trust Services Pte. Limited on October 14, 2016, On January
15, 2019 RHT Health Trust Services Pte. Limited sold these NCDs to Fortis Healthcare Limited. The details are

as follows:

Particulars As at March 31, 2023 | As at March 31, 2022

Number of NCDs 1,296,000 1,296,000

Principal amount cutstanding (¥ lacs) 12,960.G0 12,960.00

Accrued interest (¥ lacs) 1,132.70 5,359.74

Payment received against accrued interest (% in lacs) 5883.33 -

Rate of interest (p.a.} 14.20% 14.20%
. Terms of redemption “The maturity date of NCDs is October 13, 2034,

As per the terms of the original agreement dated October 14, 2016, the debentures were not secured with any of
the assets of the Company. On July 12, 2017, the debenfure agreement was amended wherein the following
charge was created against the debentures issued:

a) first and exclusive charge over the Company’s Investment in equity shares of Fortis Health Management
Limited and Bscorts Heart and Super Speciality Hospilal Limited;

b) pledging of bank accounts maintained in Noida, Faridabad, Kolkata, Mulund, Kalyan, Amritsar, BG Road
and Corporate office;

¢) first ranking and pari pasu mortgage by the Company on all the frechold rights of the Company over the
immovable property, moveable fixed and current assets at Faridabad and Noida clinical establishment;

d) financial guarantee by Fortis Health Management Limited and Escorts Heart and Super Speciality Hospitaf
Limited; and

Effcctive December 23, 2019 Axis Trustee Services Limited has satisfied the above said charge based on the no
objection certificate dated September 4, 2019 from Fortis Healihcare Limited. Accordingly, these NCDs are
disclosed as unsecured.

B. The principal amount of NCD is repayable on October 13, 2034 and the interest on NCDs is payable on the half
vearly basis i.e. Aprit and October of every year.

As per the terms of the amended agreement dated July 12, 2017, consequent {o the default in payment of interest,
the outstanding principal and interest is repayable on demand, During the year ended March 31, 2019, the
Company had defaulted in payment of interest and the Company continues with the default. Accordingly, th
outstanding labilitics have been classified as current. .

The Board of Directors of Fortis Healtheare Limited had confirmed through an extension letler that they wiil
not call for the outstanding interest or/and principal till the time, the Company is in a position to make these
payments.

(iif) Non-Convertible Debentures (NCDs)

A. The Company had issued NCDs to RHT Health Trust Services Pte. Limited on January 12, 2017. On January
§5, 2019 RHT Health Trust Services Ple. Limited sold these NCDs o Fortis Healtheare Limited. The details are
as follows:

Particulars As at March 31, 2023 | As at March 31, 2022_1
Number of NCDs 75,000 75,000
Principal amount outstanding (X in lacs) 750.00 750.00
Accrued interest (T in lacs) 375.99 28723
Payment received against accrued interest (T in lacs) - -

| Rate of interest {p.a.) 13.15% 13.15%
Terms of redempticn

The maturity date of NCDs is January 11, 2035,
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As per the terms of the original agreement dated January 12, 2017, the debentures were not secured with any of
the assets of the Company. On July 12, 2017, the debentures agreement was amended wherein the following
charge was created against the debentures issued:

a) first and exclusive charge over the Company’s investment in equity shaves of Fortis Health Management
Limited and Escorts Heart and Super Speciality Hospital Limited;

b) pledging of bank accounts maintained in Noida, Faridabad, Kolkata, Muluad, Kalyan, Amritsar, BG Road
and Carporate office;

¢) first ranking and pari pasu charge by the Company on all the freehold rights of the Company over the
immovable property, moveable fixed and current assets at Faridabad and Noida clinical establishment;

d) financial guaraniee by Fortis Health Management Limited and Escorts Heart and Super Speciality Hospital
Limited; and

Effective December 23, 2019 Axis Trustec Services Limited has satisfied the above said charge based on the no
objection certificate dated September 4, 2019 from Forfis Heaitheare Limited. Accordingly, these NCDs are
disclosed as unsecured.

B. The principal amount of NCD is repayable on January 11, 2035 and the interest on NCDs is payable on the half
vearly basis 1.c. Jan and July of every year,

As per the terms of the amended agreement dated July 12, 2017, consequent to the default in payment of interest,
the outstanding principal and interest is repayable on demand. During the year ended March 31, 2019, the
Company had defaulted in payment of interest and the Company continues with the default. Accordingly, the
outstanding liabilities have been classified as cuirent.

The Board of Directors of Fortis Heaithcare Limited lrad confirmed through an extension letter that they will
hot call for the outstanding interest or/and principal till the time, the Company is in a position lo make these
payments. )

(iv) Non-Convertible Debentures (NCDs)

A. The Company had issued NCDs to RHT Healta Trust Services Pte. Limited on October 24, 2017. On January
15,2019 RHT Health Trust Services Pte. Limited sold these NCDs to Fortis Healthcare Limited. The details are
as follows:

Particulars As at March 31,2023 | As at March 31, 2022

Number of NCDs 1,700,000 1,700,000

Principal amount outstanding (T in lacs) 17,000 17,000

Accrued interest (3 in lacs) 3,691.27 6,833.65

Payment received against acerued interest (% in lacs) 5156.67 -

Rate of interest {p.a.) 13.13% 13.15%
i Terms of redemption The maturity date of NCDs is Oclober 23, 2035,

W.e.f Octaber 24, 2017, the above mentioned NCDs were secured by:

a) first and exclusive charge over the Company’s investment in equity shares of Fortis Health Management
Limited and Escorts Heart and Super Speciality Hospital Limited;

b) pledging of bank accounts maintained in Noida, Faridabad, Kolkata, Mulund, Kalyan, Amritsar, BG Road
and Corporate office;

¢) first ranking and pari pasu charge by the Company on alil the frechoid rights of the Company over the
immovable property, moveable fixed and current assets at Kalyan, BG Road and Amriisar clinical
establishment;

d) financial guarantee by Fortis Health Management Limited, Hospitalia Eastern Private Limited and Escorts
Heart and Super Speciality Hospital Limited; and

Effective Deceniber 23, 2019 Axis Trustee Services Limited has satisfied the above said charge based on the no
objection certificate dated September 4, 2019 from Fortis Healthcare Limited. Accordingly, these NCDs are
disclosed as unsecured.
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" B. The principal amount of NCD is repayable on October 23, 2035 and the interest on NCDs is payable on the half

)

{vi)

yearly basis i.e. Oct and April of every year,
As per the terms of the agresment, consequent Lo the defaull in payment of interest, the outstanding principal

- and interest is repayable on demand. During the year ended March 31, 2019, the Company had defaulted in

payment of interest and the Company continues with the default. Accordingly, the outstanding liabilities have
been classified as current.

The Board of Directors of Fortis Meaithcare Limited had confirmed through’an extension leiter that they wilt
not call for the outstanding interest orfand principal titl the time, the Company is in a position to make these
payments. Accordingly, the management had estimated that there are no adjustments that are required lo be
made in the financial statements.

Non-convertible debentures (NCDs) issued to Fortis Hospotel Limited

The Company had issued NCDs” to Fortis Hospotel Limited on October 14, 2016, The details are as follows:

Particulars

As at March 31, 2023

As at March 31, 2022

Number of NCDs 4,671,677 4,671,677
Principal amount outstanding (X lacs) 46,716.71 46,716.77
Accrueed interest (% lacs) 22.286,68 18,198.10
Rate of interest® (p.a.) 9.30% 9.30%

| Redemption date

QOctober 14, 2026

October 4, 2026

*These NCDs carry floating rate of intevest based on the performance of the Company as below:

Sr, No. | Level of EBIT Rate of Interest B
{ Less than 3,000 Crore | 9.30% p.a.
2 3,000 Crore to 3,250 | 18% p.a, provided additional 8.7% p.a. from closing date to the
Crore beginning of the year for which EBIT is more than 3,000 Crore

3 3,250 Crore to 3,500
Crore -

20% p.a., provided additional 2% p.a. from closing date to the beginning
of the year for which EBIT is more than 3,250 Crore

4 more than 3,500 Crore

22% p.a., provided additional 2% p.a. from closing date to the beginning
of the year for which EBIT is more than 3,500 Crore

The interest accrued on the above NCDs is payable at the time of maturity or at early repayment dale, as mulually
agreed between the partics,

Optionally convertible debentures (OCDs) issued to Escorts Heart and Super Speciality Hospital Limited

The Company issued OCDs to Escorts Heart and Super Speciality Hospital Limited on September 17,2002, The

details are as foilows:

Particulars As at March 31, 2023 As at March 31, 2022
Number of OCDs 1,777,500 1,777,500
Principal amount outstanding (2 in lacs) 17,775.00 17,775.00
Accrued interest (¥ in lacs) . 15,643.55 14,051.80
Rate of interest (p.a.) 9.00% 9.00%

Redemption

The maturity date of OCDs is September 16, 2030 or
earlier by giving a six-month notice
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16.

(a)

These OCDs carry floating rate of interest based on the performance of the Company as below:

Sr. | Level of EBIT Rate of Interest
No.
1 | Less than 3,000 Crore 9% pa.
2 | 3,000 Crore to 3,250 | 18% p.a., provided additional 8.7% p.a. from closing date to the
Crore beginning of the year for which EBIT is more than 3,000 Crore
3 | 3,250 Crore to 3,500 | 20% p.a., provided additional 2% p.a. from closing date to the beginning
Crore of the year for which EBIT is more than 3,250 Crore
4 | more than 3,500 Crore 22% p.a., provided additional 2% p.a. from closing date to the beginning
' of the year for which EBIT is more than 3,500 Crore

B. In casc of these OCDs, only the lender has the option to convert the outstanding amount into the equity shares
of the Company. Also, both the parties have option to early redeem the debentures by giving six months’ notice.
The interest on OCDs is payable on monthly basis or can be deferred upto a period of five years on a mutually -
agreed basis which has already been expired.

During the year ended March 31, 2019, the Company had defaulted in payment of interest. The Company
continues with the default in the payment of interest in the current year. The principal amount has been classified
as current due to the option of early redemption available with both the parties.

The Board of Directors of Escorts Heart and Super Speciality Hospital Limited had confirmed through an
extension letter that they will not call for the outstanding interest orfand principal tll the time, the Company is
in & position to malke thesec payments.

(vii) Compulsorily convertible debentures (CCDs)

The Company in eatlier years issued CCDs to Fortis Global Healthcare Infrastructure Pte. Limited (FGHIPL)
in three (ranches. The same were transferred to Fortis Healtheare Limited (FHL) on January 15,2019, The details
of these CCDs are as follows:

Sr, Nuniber of Aggregate Interest rate (p.a.) payable | . No. of equity
Ne. CCDs consideration of quarterly shares to be issued
CCDs (% in lacs) upon conversion
I 6,508,000 65,080 17.00% 14,526,785
2 330,000 3,300 16.75% 292,862
3 3,771,000 37,710 17.50% 3,689,824

During the year ended March 31, 2019, the Company had defaulted in payment of interest as per the terms of
the agreement, As per the agreement, consequent to the defauit in payment of interest, the outstanding intexest
is repayable on demand. On March 29, 2019, the Board of Directors of the Company passed a resolution to
convert these CCDs into equity shares. However, interest accrued till the date of conversion has not been paid
by the Company. The outstanding amount of such intercst as included in other current financial Habilities
amounts to Rs. 11,973.56 Lakhs (as on March 31, 2022: Rs 11,973.56 Lalkhs)..

Employee benefit plans
Defined contribution pian

Under the defined conlribution plans, the Company makes provident fund (PF) and employee state insurance {EST)
contributions for qualifying employees. The Company is requited to contribute a specified percentage of the payroll costs
to fund the benefits based on rates specified in the rules of the Employees’ Provident Funds and Miscelianeous Provisions
Act, 1952 and Employees State Insurance Act, 1948 respectively. During the year, the Company has recognised the
following amounts in the statement of profit and loss under the defined contribution plans:
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(Amount in T lacs)

Particulars

Tor the year ended

Tor the year ended

A March 31, 2023 March 31, 2022
Contribution to provident fund 123.48 103.51
Contribution to employee state insurance 8.33 10.24
Total expense 131.81 113.75

() Defined benefit plan

Gratuity

The Company has a defined benefit gratuity plan, where cach employee wha has completed five years or more of service
gets a gratuity on departure at 15 days salary (last drawn basic salary) for each completed year of service. Vesting occurs

upon completion of 5 years of service. The Gratuity plan is unfunded.

The foliowing table summarizes the components of net benefit expenses recognised in the Statement of Profit and Loss

and the amounts recognized in the Balance Sheet.

{Amount in ¥ lacs)

Particulars

As at

As at

March 31, 2023

March 31, 20322

i. Movement in Net Liability

Present value of obligation at the beginning of the year 279.73 24591
Current service cost 37.30 34.22
Interest cost 18.49 1572
Actuarial loss recognised in other comprehensive income 31.96 10.33
Acquisilion cost {zransfers in/(out}} (2.80) (0.87)
Benefits paid {30.68) (25.58)
Present value of obligations at the end of the year 334.00 279.13
Present vaiue of unfunded obligation

Amounts in the Balance Sheet

{a) Liabilities 334,00 279.73
(b) Assets . - -
(¢} Net liability/(asset) vecognised in the balance sheet 334.00 279.73
Current Liability 3345 18.19
Non-Current Liability 300.51 261.54

ii. Expense recognised in Statement of Profit and Loss is as
foilows: -

Year ended

Year ended T

March 31, 2023

March 31, 2022

Amount recognised in employee benefit expense

Current Service cost

37.30 - 34.22
Total 37.30 34.22
Amount recognised in finance cost N
Interest cost 18.49 15.72
Total 18.49 15.72
Total amount charged to Statement to Profit and Loss 55.79 49.94
iii. Expense recognised in Statement of Other comprehensive Year ended Year ended |
income is as follows: March 31, 2023 Maych 31, 2022
Net actuarial loss / {gain) dueto experience adjustment 31.96 10.33°

Net actuarial joss / (gain)-@ue to-assuptions changes

D 7 AR
NS
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The principal assumptions used in determining gratuity and compensated absences abligation for the Company's plan is

shown below:

As at As at
Principal actuarial assumptions for gratuiCy and March 31, 2023 Mareh 31, 2022
compensated absences
Discounting rate (p.a.) 7.25% 7.00%

Expected salary increase rate (p.a.)

7.50% - 8.00%

7.50% - 8.00%

Withdrawa!l rate

Age up to 30 years 8% 18%
Age from 31 to 44 years 6% 6%
Age above 44 years 2% 2%
.y Indian Assured Lives Inclian Assured Lives
:‘fm tality table used Mortality (2006-08) | Mortality (2006-08)
Notes:

a) The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority,
promotion and other refevant factors, such as supply and demand in the employment market.

b) Significant actuarial assumption for the determination of the defined obligation are discount rate, expected salary
escalation rate and withdrawal rate. The sensitivity analyses below have been determined by the actuarial based on
reasonably possible changes of the respective assumption occurring at the end of the reporting period, while holding

all other assumptions constant.

(Amount in ¥ lacs)

Year ended Year ended
March 31, 2023 March 31, 2022
Particulars Increase Decrease Increase Decrease
Change in discount rate by 0.50% (14.51) 15.66 (12.42) 13.41
Change in salary escalation rate by 1% 32.08 {28.14) 2743 (24.01)
Change in withdrawal rate by 5% (7.57) 7.98 (8.775) 9.40

Expected benefit payments for the future years

{Amount in ¥ lacs)

Year ended Year ended Year ended Year ended Year ended Year ended March 31,
March 31, March 31, March 31, March 31, March 31, 2029 to year ended March
2024 2025 2026 2027 2028 31, 2033
34.69 22.32 2698 28.32 34.54 275.74

11. Financial Instruments

i)

Capital Management

The Company manages its capital to ensure that the Company wifl be able to contintie as going concern while maximizing
the return [o stakeholders through the optintization of the debt and equity balance.

The capital structure of the Company consists of net debt (borrowings as detailed in notes 5{xvi), 5{xvii), 5(xix) and 7{a))

and total equity of the company.

The Company is not subject to any externally imposed capital requirements other than for covenants under various loan

arrangements of the Company.
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The Company's Board reviews the capital structure of the Company on need basis. As part of this review, the Board
considers the cost of capitat and the risks associated with each class of capital.

Amongst other things, the company’s objective for capital management is to ensure that it maintains stable capital
management by monitoring the financial covenanls attached Lo the interest bearing loans and borrowings. The gearing
ratio at March 3§, 2023 is as foilows:

Gearing ratio

The gearing ratio al end of the reporting period was as follows:

(Amount in ¥ lacs)

Particulars As at As at

March 31, 2023 March 31, 2022
Debt* 173,242.62 172,935.29
Less: Cash and cash equivalents [Refer note 12(a)] (22.62) (97.13)
Net debt 173,220.00 172,838.16
Total equity 116,329.60 105,185.09
Net debt to equify ratio 148.90% 164.32%

*Diebt is defined as long-term and short-term borrowings (including interest accrued on borrowings, lease liabilities and
excluding, financial guarantee contracts and contingent consideration).

(ii} Finaneial risk management objectives

The Company’s Corporale Treasury function provides services (o the business, co-ordinales access to domestic and
international financial markets, monitors and manages the financial risks including market risk (inciuding interest rate
risk and other price risk), credit risk and lquidity risk,

The Board of Directors manages the financial risk of the Cempany through internal risk reports which analyze exposure
by magnitude of risk.

Market Risk

The Company’s activilies expose il primarily to the financial risk of changes in interest rates

a}  Interest rate risk management

The Company is exposed to inferest rate risk because Company bortaws funds at both fixed and floating interest rates,
The risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

Interest rate sensitivity analysis

The sensitivity analyses below have heen determined based on the exposure to interest rates at the end of the reporting
period, For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of
the reporting period was outstanding for the whole year. A 50-basis point increase ot decreasc is used when reporting
interest rate risk internally to key management personnel and represents management's assessment of the reagonably

possible change in interest rates.

(Amount in T lacs)

If increase by 50 basis point

Intevest impact

Iuterest impact

Particulars Year ended Year ended
March 31,2023 | March 31, 2022
Tncrease / (decrease) in profit or loss before tax for the year (21.56) (19.91)
| Increase / (decrease) in other equity (16.13) (14,90)

If deerease by 50 basis point

Interest impact

Interest impact

Particulars

Year ended
March 31, 2023

Yeay ended
March 31, 2022

_Increase / {decrease) in profit or loss betore tax for the year

21.56

i9.91

16.13

14.90

<} licrease / (decrease) in other equity
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by Other price visks
The Company investment are in group companies and arc held for strategic purposes rather than for trading purposes.
¢) Credit risk management

Credit risk refers (o the risk that a counter parly will default on its contractual obligations resulting in financial loss to

the Company. The Company takes due care while extending any credit as per the approval matrix approved by Board of
Directors.

Refer note 5(vi) of the standalone financial statements for carrying amount and wmaxinmum credit risk exposure for trade
receivabics.

Expected credit loss an financial assets other than trade receivables:

Company carries other financial asscts such as investments in fellow subsidiaries and interest acerued on such
investments, security deposits, bank deposits and interest accrued thereon, balances with banks, loans to related parties
and interest accrued thereon, other receivable ete. Company monitors the credit exposure on these financial assels on &
case-to-case basis. Loans to feilow subsidiaries are assessed for eredit risk based on the underlying valuation of the entity
and their ability to repay within the contractual repayment terms. Company creates lnss aliowance wherever there is an
indication that credit risk has increased significantly.

Reconciliation of loss allowance measured at life-time expected credit losses for credit impaired financial assets other
than trade receivables '

{Amount in ¥ lacs)

Particulars of loss allowance As at As at

March 31, 2023 March 31, 2022
Balance at the beginning of the year 8,911.36 8,899.77
Laoss allowance recognized - 11.59
Utilisation of the loss allowance (written oft) (8.87) -
Balance at the end of the year ' 8,902.49 8,911.36 I

d) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the poard of directors, which has established an
appropriate liguidity risk management framework for the management of the company's short-term, medium-term and
long-term funding and liquidity management requirements. The Company manages Hquidity risk by maintaining
adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual
cash flows, and by matching the maturity profiles of financial assets and labilities.

The Company's cash inflows are largely dependent on receipt of receivable balances from the Holding Company i.e.
Fortis Healthcare Limiled and fellow subsidiary i.e. Fortis Hospitals Limited, These parties have confirmed that their
ability and intenlion to settle the outstanding dues payable to the Company on a timely basis.

Liquidity and interest visk tables
The following tables detai! the Company's remaining contracual matusity for its non-derivative financial labilities with
agreed repayment periods, The tables have been drawn up tased on the undiscounted cash flows of financial labilities

based on the earliest date on which the Company can be required to pay.

The tables include both interest and principal cash flows. To the extent that intercst ows are floaling rate, the
undiscounted amount is derived from interest rate curves at the end of the reporting period.
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{Amount in ¥ lacs)

Particulars Within 1 year | 1-2 years More than Total Carrying
2 years anount
As at March 31, 2023
Compulsorily converlible
e : : . ~ -
fiebf?ntm es* (including accrued 11,973.56 11.973.56 11,973.56
interest)
Optionally convertibie debenlures™ i
(including accrued inlerest) 33,418.55 ) 33,418.55 33,418.55
Non-convertible debentures (non- i )
current) (inchuding accrued interest) 69,003.45 69,003.45 69,003.45
Non-convertible debentures™®
gcun"cut) (including accrued 54.206.39 - - 54.206.39 5420639
interest)
Loan from bank (including accrued
interest) 579.42 1,458.02 3,249.51 5,286.05 4,309 81
Finance Lease obligation 96.82 83.13 i71.29 351.24 32411
Trade payables 2,921.84 j 1 292184 2,921.84
Other financial tiabilities — Current 153326 - - 1,533.26 1,533.26
Other financial liabilities — Non- )
Current 192.91 192,51 192.91
Total
104,729.53 | 1,734.06 72,424.25 | 178,887.84 177,883.87
Amount in ¥ lacs)
Particulars Within T year | 1-2 years | Niove than Total Carrying
2 years ) amount
As at March 31, 2022
Compulsorily convertible
debentures®  (including acerued 11,973.56 - - 11,973.56 11,973.56
interest)
C‘)ptlen(.illy conveltl.blc debentures 31,826.80 ) i 31,826.80 31.826.80
(including accrued interest)
Non-convertible debentures (nost- . | 6491487 | 6491487 64,014.87
current) {including accrued interest)
Non-convertible debentures™
{current) {including accrued . 59,936.20 - - 59,936.20 59,936.20
inferest)
Loan from bank (including accrued 367 62 123343 2.400.15 4,001.20 3.995.69
interest)
Lease liabilities 96.82 83.13 171.29 351.24 288.17
Trade payables 2,191.27 - - 2,191.27 2,181.27
Other financial Habilities — Current 2,767.29 - - 2,767.29 2,767.2%
Oth‘?r financial liabilities — Non- i 24537 i 24537 24537
Current
Total 109,159.56 | 1,561.93 67,486.31 { 178,207.80 178,139.22

*The Board of Direclors of the respective lenders have agreed that they will not cali for ilie outstanding interest or/and
principal €1l the time, the Company is in a posilion to make these payments. Also refer note 9 (Y iv), 9DV, Ab)(vi),

9{b)(vii), H{b)¢viiiy and 9(b)(x).
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12. Fair value measurement
TFinancial assets measured at amortized cost

31 March 2023 (Amount in ¥ lacs)

Particulars Carrying value Fair value
Financial assets

Investment in  optionally  convertibie o

debentures (including accrued interest) () - | 1034119 | 10341419 103,414.19
S;\éiiir:;?Efeiigsgrcference shares (including (b i 33,860.38 33.860.38 13.860.38
Investments in equily instruments as al

amortised cost () ) 1.20 7.20 7.20
Trade receivables {(a) - 35,096.20 35,096.20 35,096.20
Cash and cash equivalents (&) - 2 62 29 60, .62
Other bank balances (a) - 706.13 706.13 706.13
[ntercorporate foan to related parties, current (a) i 120.00
and non-cutrent (including accrued interest) ¢ 120.00 120.00 ’
Security Deposits (Non-current) - 680,39 680.39 680.39
Bank depasits (including accrued inserest) (a) - 290 5 90 2.90
Other financial assets (current) (a) - 10.71 10.71 1071
Total - 173,920.72 ¢ 173,920.72 173,920.72
Financial Liabilities

Term loan from bank (including accrued | ©) )

interest) 4,316.56 4,316,56 4,316.56
Lease liabilities (d) - 394 11 194 11 12411
Optionally convertible debentures: = )

(inciuding accrued interest) 33,418.55 33,418.55 33,418.55
Nan-convertible debentures:  current () 3

{including accrued interest) 54,206.39 54,206.39 54,206.39
Non-convertible  debentures:  non-current ©) i

(inciuding accrued interest) 69,003.45 | 69,003.45 62,408.48
Interest accrued on liability component of ©) _

compulsorily convertible debentures 11,973.56 11,973.56 11,973.56
Trade payable (@) Tl 292184 | 292184 2,921.84
Other {inanciat liabilities (current) (a) - 153326 | 53326 | 533.26
Other financial liabilities (non-curreat) {a) - 192.91 19291 19291
Total -1 177,890.62 | 177, 890.62 171,295.65
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31 March 2022

{Amount in T lacs)

Carrying value

Fair value

Particulars thr?ugh Amortized N Fair value
Note profit and Total
loss cost
{(FVTPL)

Financial assets
[avestment in optionally convertible
debentures (including accrued interest) (b) i 98,930.04 98,930.04 98,950.04
Inve_:stme?nt 1§‘1 preference shares (including ) _ 30,324.66 30,324.66 30,324.66
accrued interest) -
Inveé?,t.menis in equity instruments as at (b) } 790 790 120
amortised cost
Trade receivables (a) - 34,041.08 34,041.08 34,041.08
Cash and cash equivalents (a) - 67.13 97.13 97.13
Other bank balances {(a) - 30.00 30.00 30.00
Intercorporate loan to related parties,
current and non-current {including accrued (a) - 192.39 192.39 152.3%
interest)
Security Deposits (Non-cucrent) - 639.20 639.20 639.20
Bank deposits (including accrued inferest) (a) - 8.59 8.59 8.59
Other financial assets {current) {(a) - 298.33 208.33 298.33
Total - | 164,588.62 | 164,388.62 164,588.62
Financial Liabilities
,T?r‘]_1 loan from bank (including accrued © ) 3.995.69 3.995.60 1,995.6
interest) .
Lease tiabilities {d) - 288.17 288.17 288.17
C_)ptmm}ily . con‘vert.lble debentures: 5 i 31,826.80 31,826.80 11.826.80
{including accrued interest)
Nomco_nvertlbie . depenmi‘cs: current © ) 59,936.20 59.936.20 59.936.20
{including accrued interest) : T
Non—cqnverﬂble cllebe}ltLll'es: non-current ) i} 64914 87 64.014.87 57.733.53
(including accrued interest)
Interest accrned on liability component of

8 " (e - 11,973.56 £1,973.56 11,973.56

| compulsorily convertible debentures

Trade payable (8) - 2,191.27 2,191.27 2,191.27
Other financial Liabilities (current) {a) - 2,767.25 2,767.29 2,767.29
Other financial Labilities (non-current) (a) - 245.37 24537 24537
Total -1 178,139.22 | 178,139.22 170,957.88 |

The following methods / assumptions were used to estimate the fair values:

(a) Fair valuation of financial assets and liabilities with short term maturities is considersd as approximate to
respective carrying amount due to the short-term maturities of these instruments.
{(b) Fair vahiation of non-current financial assets lhas been disclosed to be same as carrying value as there is no

significant diffete

between carrying value and fair value.
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(¢) The Company’s horrowings have been primarily contracted at floating rates of interest, which resets at short
intervals. Accordingly, the carrying value of such borrowings (including interest accrued but not due)
approximates fair value,

(d) Fair value measurement of lease liabilities is not required.

(e) The fair value of non-convertibie debentures (including interest accreed) is calculated based on cash flows

discounted using the current borrowing rate. This is classified as Level 3 fair value in the fair value hierarchy
due to the use of unobservable inputs.

There are no transfers between Level 1, Level 2 and Level 3 during the year ended March 31, 2023 and March 31, 2022,

The above table excludes investment in equity shares of feilow subsidiaries of Rupees 2,455.82 lacs (Previous year Rupees
2,455.82 lacs) which are shown at cost in balance sheet as per Ind AS 27 “Separate Financial Statements”,
There are no linancial instruments measured at fair value through Other Comprehensive Income.

13. Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

The Ministry of Micro and Small Enterprises has issued an office memorandum dated August 26, 2008 which recommends that
the micro enterprises and the small enterprises should mention in their correspondences with their customers the Entrepreneur
Memorandum Number as atlocated after filing of the memorandum. Accordingly, the below information regarding dues o
Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information

available with the Company:

{Amount in ¥ lacs)

Particulars As at March 31, 2023 | As at March 31, 2022
The principal amount and the interest due thereon remaining unpaid to
any supplier as at the end of each accounting year:

- Principal amount due to micro and small enterpriscs™ 312.66 84.02

- Interest due on above

The amount of interest paid by the buyer in terms of section 16 of the
MSMED Act 2006 zlong with the amounts of the payment made to the
supplier beyond the appointed day during eack accounting year

The amount of interest due and payable for the period of delay ia

making payment (which have been paid but beyond the appointed day

during the year) but without adding the interest specified under the
- MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of the
accounting year

The amount of further interest remaining due and payable even in the
succeeding years, untii such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as
a deduciible expenditure under section 23 of the MSMED Act 2006

*this also includes amount due to capital ereditors amounting £ 69.79 lacs (as on March 31, 2022 X 18.92 lacs).

14. Segment reporting

The Company is primarily engaged in the business of healtheare services which is the only reportable segment as per Ind AS

108 “Operating Segmenis”

Serles by market- Revenue from external eustomers by focation of custopiers

The following tabie shows the distribution of the Company’s revenues by geographical market:

(Rupees in lacs)

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
India 39.467.57 34.931.08
QOutside India - -
Total 39.467.57 34,931.08
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Carrving value of non-current assels- by location of assets

The foltowing table shows the carrying amount of non-current assets other than firancial instruments by geographical area in
which the assets are located:

{Rupees in lacs)

Particulars As at As at

March 31, 2023 March 31, 2022
India 126,566,110 121,329.25
Cutside India - -
Total 126,566.10 121,329.25

Major customer

Fortis Hospitals Limited, a fellow subsidiary consributes more than 10% to the revenue of the Company. The revenue earned
during the current year is ¥ 30,724.68 tacs (for the year ended March 31, 2022 T30,345.48 lacs).

15, Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer
pricing legislation under scctions 92-92F of the Income Tax Act, 1961. Since, during the year the Company has not entered in
to any international transaction with the associated enterprises, provisions of Section 92F of Income Tax Act, 1961 dre not
applicable to the Company. The management is of the opinion that its international transactions entered during the earlier years
were at arm’s length, thus the aforesaid legislation will not have any impact on the financial statements, particularly on the
amount of tax expense and that of provisien for taxation.

16. Contingent liabilities

Claims against the company net acknowledged as debt

(Rupees in laes)

S. No, | Particulars As at March 31, 2023 As at March 31, 2022
1, Income tax

- Disallowance of intcrest on CCDs (Refer note | below) 31,123.28 31,123.28

- Others 1,959.77 200.80

2. Service tax 1,216.59 1,216.59

3. | Luxury tax 16.56 16.56

4, VAT 1,482.51 1,482.51

5. Medical negligence and related 99.99 99,99

6, Others 754.90 146.84

36,693.60 34,286.57

The Company believes that none of the above matters, either individually or in aggregate, arc expected to have any material
adverse effect on its financial statements. The cash flows in respect of above maltters are determinable only on receipt of
judgements/decisions pending al various stages/forums.

Note 1: As per clause 7 of the sponsor agreement dated September 18, 2012 the Company i3 indemnified by Fortis Healthcare
Limited {(Holding Company) for any losses suffered or to be suffered arising from outstanding assessments/ litigations
relating to non-ailowance of interest on compuisorily convertible debentures or optionalty convertible debentures. Based on
the management’s own assessment, the Company believes that the probability of an unfavorable outcome is remote for the
indemnified outsianding assessments/ litigations.

Note 2: On 28 February 2019, a judgment of the Supreme Court of India interpreting cerlain statutory defined contribution
obligations of employees and employers (the "India Defined Contribution Obligation") altered historical understandings of
such obligations, extending them (o cover additional portions of the employee's income to measure obligations under
employees Provident Fund Act, 1952, There are numerous interpretative issues relating lo this judgement as to how the
liability should be caleulated, inciuding the petiod of assessment, the application with respect Lo certain current and former
employees and whether intercst and penaltics may be assessed. As such, the Company has been legally advised not to
consider that there is any probable obligations for periods prior to date of aforesaid judgment.
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Note 3: Company has assessed that it is only possible, but not probable, that outflow of economic resources w111 be required,

Guarantees

Outstanding guarantees furnished to banks on behalf.of the holding company INR 20,000.00 lacs (Previous year on behalf

of holding company and fellow subsidiaries INR 129,348.82 lacs).

17. Financial guarantee contracts

The Company has given corporate guaranfees in respect of the term loans, overdrafls, letter of crediis, bank guarantee
facilities availed from The Hongkong and Shanghai Banking Corporation Limited (‘HSBC’) and DBS Bank India Limited
(‘DBS Banl®) for the related parties as tabulated below:

{(Amount in 2 lacs)

Name of related party Relationship As at March 31, 2023 As at March 31, 2022
Fortis Hospotel Limited Fellow subsidiary - 12,917.00
Escorts Heast Institute and Fellow subsidiary - 11,155.00
Research Centre Limited

Fortis Healthcare Limited Holding company 20,000.00 48,679.82
Hiranandani Healthcare Private Fellow subsidiary - 2,450.00
Limited

Fortis Hospitals Limited Fellow subsidiary - 50,847.00
Hospitalia Eastern Private Limited Fellow subsidiary - 3,300.00
Total 264,000.00 129,348.82

In accordance with the policy of the Company, the Company has designated such guarantees as ‘Tnsurance Contracts’. The
Company has classified the financial guarantees as contingent fabilities, Accordingly, there are no liabilities recognised in
the Financiai Statement under these contracts.

18. Disclosure as per Section 186 (4) of Companies Act, 2013

i) The particulars of the loan given by the Company for the purpose of business expansion as required to be disclosed by
Section 126 (4) of Companies Act, 2013 are as follows:

(Amount in ¥ lacs)

Maximum Amount Closing Balance
Qutstanding )
. Rate of Redemption/
Name of the party Intefrest/ Termination Secured/ | 31! March | 31 March | 31 March | 31 March
* Premiuvm on " date unsecured 2023 2022 2023 2022
redemption
Hospitalia Eastern 7.95% p.a. March 31, 2023 | Ungecured 120.00 120.00 120.00 120.00
Private Limited
[Note 1]
Escorts Heart | - Interest free Repayable on | Unsecured 9.75 9.75 9,75 9.75
Institute and loan demand
Research  Centre
| Limited [Note 2]
Note 1: During the year ended March 31, 2019, Hospitalia Eastern Private Limited continued with the default in the

payment of amount of principat and interest. As per the amended agreement, consequent to the default, the outstanding
receivable on account of principal and interest are receivable on demand. Further, the agreement has been extended o 31

March 2025,

During the previous year, the Company and Hospitalia Eastern Private Limited had entered into a Memorandum of
Understanding (“MOU™) dated August 27, 2021 to amend the term of the loan agreement dated March 31, 2017 and as
per the amended terms the principal amount of loan is receivable on March 31, 2023 and interest on loan is 1ccelvab € on
yearly basis. As per the amcndcd ag;eement Hospllalla Bastern Private Lmnted has defaulted llwaqgﬁ‘ren of interest.
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Note 2; The Company had advanced an amount of Rupees 9.75 lacs as unsecured loan 1o Hscorts Fleart institute and
Research Centre Limited (EHIRCL). Considering the undertainty in recoverability of the loan with no current foreseeable
chances of recovery fram EHIRCL, the Company has recognised provision for loss allowance against the loan granted to

EHIRCI.

i) The particulars of the investments in equity shares by the Company for the purpase of business expansicn as required to
be disctosed by Section |36 (4) of Companies Act, 2013 are as follows:

{Amount in ¥ lacs)

Tssuer’s name Redemption/ Secured/ Principal outstanding amount as at
Termination date Unsecured March 31, 2023 March 31, 2022
Escarts  Heart and NA Unsecured 1,298.94 1,298.94
Super Speciatity
Hospital Limited
Fortis Healith NA Unsecured 1,156.88 [,156.88
Management Limited
Renew Wind Energy ! At the time of | Unsecured 7.20 7.20
AP Private Limited | termination of
agreement

- jii) The particulars of the investments in redeemable preference shares by the Company for the purposc of business expansion
as required to be disclosed by Section 186 (4) of Companies Act, 2013 are as follows:

(Amount in ¥ lacs)

Issuer’s name

Premium on | Redemption date | Secured/

Balance ontstanding amount as at

redemption Unsecured March 31, 2023 March 31, 2022
Forlis Health 11.50% | July 26, 2026 Unsecured 10,342.38 9,279.81
Management :
Limited )
Fortis  Health $1.50% | Oclober 19, 2027 Unsecured 23,518.00 21,044,85
Management
Limited

iv} The particulars of the investments in optionally convertibie debentures for the purpose of business expansion by the
Company as required to be disclosed by Section 186 {4) of Companies Act, 2013 are as follows:

(Amount in ¥ lacs)

Tssuer’s Premium on Redemption Secured/ Principal outstanding amount as at
name redemption Date Unsecured March 31, 2023 | March 31,2022
Fortis Health 9% ta 22% depending on | September 17, | Unsecured 54,195.00 54,195.00
Management | Earnings before interest | 2030 or prior to
Limited and tax (EBIT)} of |the maturity
[Refer Mote 1 ! Company. At present, | date by giving 6
below] EBIT is less than 2 1,800 | months’ notice
lacs, therefore interest
rate is 9% p.a. :
Hospitalia 9% to 22% dependingon | September 17, ; Unsecured 7,800.00 7,800,00
Eastern Earnings before interest | 2030 or prior to
Private and tax (EBIT) of |the  maturity
Limited Company., At preseni, | date by giving 6
[Refer Note 2 | EBIT is less than ¥ 3,900 | months’ notice
below} facs, therefore interest
» rate is 9% p.a.
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Note | The redemption date specified abave are the dates as per the terms of the agreement. The interest on the optionally
convertible debentures is receivable on monthly basis or can be deferred up to a period of 5 years on a mutual agreement
basis. The Company has not received the interest amount during the current year and previous year, Board of Directors of
the Company has agreed o exlend timelines via extension letter that they wili not call for the cutstanding interest or/and
principal 61l the time, Fortis Health Management Limited is in a position to make these payments.

Note 2: The redemption date specified abave arc the dates as per the ferms of the agreement, The interest on the optionally
convertible debentures is receivable on monthly basis or can be deferred up to a period of 5 years on a mutual agreement
basis. The Company has not received the interest amount during the curvent year and previous year, Board of Directors of
the Company has agreed (o extend Limelines via extension letter that they will not call for the outstanding interest or/and
principal till the time, Hospitalia Eastern Private Limited is in a position to make these payments.

V) The Company has issued corporate guarantce in respect of term loan, overdraft, teiter of credit, bank guarantee facilities
availed from The Hongkong and Shanghai Banking Corporation Limited for the related parties in the table below. During
the current year, in addition to aforesaid, the Company has issued corporate guarantee in respect of term loan, overdraft,
letter of credit, bank guarantee facilities availed from DBS Bauk India Limited. In accordance with the policy of the
Company, the Company has designated such guarantees as ‘Insurance Contracts’. The Company has classified the financial
guarantees as contingent liabilities. Accordingly, there are no liabilitics recognized in the standalone financial statement
under these confracts.

Refer betow for details of the guarantes isswed in respect of overdraft facilities availed for working capital requirements for
the following related patties.

{(Amount in % lacs)

Name of related party Relationship As at March As at March 31,
31,2023 2022
Fortis Hospate! Limited Fellow subsidiary - 12,917.00
Escorts Heart Instifute and Research Centre Limited Feliow subsidiary - 11,155.60
Fortis Healthcare Limited Holding company 20,000.00 48,679.82
Hiranandani Tealthcare Private Limited Fellow subsidiary - 2,450.00
Fortis Hospitals Limited Fellow subsidiary - 50,847.00
Hospitalia Eastern Private Limited Fellow subsidiary - 3,300.00
Total 20,000.00 129,348.82

19. Interest on delayed payment of serviee fees

As per the HMSA arrangement with the hospital operating companies, the Company receives service fee consideration from the
Hospital opetating companies, as an when due. As per terins of the IMSA, in the event of any delay in payment of the Service Fee,
an interest at a rate of State Bank of India base rate plus 2% per annurs (on a compounded moenthly basis) shall be payable by hospital
operating companies to the Company. The Company and hospital operating companies have agreed that no interest would be
charged/demanded for (he delay in the payments on amounts under HMSA for the financial year 2021-22 and 2022-23 on account
of the continued business refation. Consequently, the Company has not recognised interest on the deldyed payment of the service
fees/technology renewal fund dwing the year ended March 31, 2022 and March 31, 2023,
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20. Ratio Analysis and its elements

S, Ratios Numerator Denominator March 31, | March 31, Yo Reason for

No. 2023 2022 Change | variance

1 (;un:ent Ratio | Total current assets Toiﬁl.c.urrem (32 (a1 a00u -

(in {imes) liahilities

2 Debt-Equity Debt consists of Total equity -
Ratio (in borrowings and 1.49 1.64 | -9.19%
times) lease liabilities

3 Debt Service Earning for Debt Debt service = -
Coverage Service = Net Profit | Interest and lease
Ratio {in after taxes + Non- payments +
times) cash operating Principal 1.83 1.89 [ -3.00%

expenses T Finance repayments
costs + Other non-
cash adjustments

4 Return on Profit for the vear Average total -
Equity Ratio less Preference equity 10.09% 11.20% | -9.93%

(in %) dividend (if any)

5 Taventory Cost of goods sold Average Due toincrease,
turnever Ratio Inventory 9.56 6.62 1 4435% | in  pharmacy
(in times) husiness,

6 Trade Reveaue from Average trade -
Receivables operations receivable
Turnover (excluding liabilities 114 130 | -12.56%

Ratio (in no longer required
times) writlen back)

7 Trade Net eredit purchases | Average trade Due to increase
Payables = Gross credit payables in purchases in
Turnover purchases - purchase 1.05 0.80 1 31.01% | current year
Ratio (in return
times)

& Net Capital Revenue from Working capital -
Turnover operations (i.e. Total current
Ratio (in (excluding liabilities | assels less Total L6 148 | -21.84%
times) no lenger required current liabilities)

written back)
9 Net Profit Net Profit Revenue {rom -
Ratio (in %) operations
g?"c.i‘.“.l”fg 28.43% | 31.98% | -11.10%
tabilities no .
longer required
writlen back)

1 Return on Profit before tax and | Capital employed -
Capital finance costs = Tangible Net
Employed (in worth + Debts +
o ( Lease fiabilities + | L 0278 1205% ) -5.15%

Deferred tax
liabilities

L Return on Income generated Average invested -
Iavestment (in | from invested funds | funds 9.14% 9.04% 1.12%

%)
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21. Qther Statutory Information

{i) The Company does not have any charges or satisfaction which are yet to be registered with ROC beyond the stz
period.

(iiy The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(iif) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign ¢
(Intermediaries) with the understanding that the Intermediary shall:
{a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(iv) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Part:
the understanding {whether recorded in writing or otherwise) that the Company shall:
(a) directly or indirectly fend or invest in other persons or entities identified in any manner whatsoever by or on
of the Funding Party (Ultimate Beneficiaries) or
{b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(v) The Company does not have any such transaction which is not recorded in the books of accounts that has been surre
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or
or any other relevant provisions of the Income Tax Act, 1961).

{vi) The Company is not declared wilful defaulter by any bank or financial institution or other lender.

{vii) The Company has not made any transactions with companies struck off under section 248 of the Companies Ac!
or section 560 of the Companies Act, 1956,

{viii) The Company has complied with the number of layers prescribed under clause (87} of Section 2 of the Act.

(ix) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank ¢
and the Group (as per the provisions of the Core Investment Companies (Reserve Bank) Directions, 2016) does n

any CIC.
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